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1. POLITY AND CONSTITUTION 

1.1. REFORMS IN FUNDING TO POLITICAL PARTIES 

Why in news? 

The union budget 2017-18 announced certain reforms to 
bring transparency in funding to political parties.  

Reforms  

¶ The maximum amount of cash donation that a political 
party can receive will be 2000/- from one person. 

¶ Political parties will be entitled to receive donations by 
cheque or digital mode from their donors.  

¶ An amendment is being proposed to the Reserve Bank 
of India Act to enable the issuance of electoral bonds 
(India will be the first country in the world) in 
accordance with a scheme that the Government of India would frame in this regard.  

¶ Every political party would have to file its return within the time prescribed in accordance with the provision 
of the Income-tax Act. 

¶ The existing exemption to the political parties from payment of income-tax would be available only subject 
to the fulfillment of above conditions. 

Background 

¶ Election Commission had asked the government to 
amend law to ban anonymous contributions of Rs. 
2000 and more to political parties. 

¶ Association for Democratic Reform highlighted in 
its report that 75% funding to parties came from 
anonymous sources between 2004-05 to 2014-15  

Impact  

¶ It will help to root out the problem of financing of Political Parties using black money. 

¶ Money power in elections will decrease significantly as parties can now accept only up to RS 2000 in cash. 
¶ Functioning of Political Parties will become more transparent and thus become more accountable towards 

public. 

¶ It will reduce nexus between big corporate houses and political parties. 

¶ In long term it will result in ethical politics and reduction in criminalization of politics. 

Challenges 

¶ The proposal does not disrupt the flow of illicit political donations but only channels it differently, and will 
not reduce the proportion of cash from unverifiable sources in the total donations received. 

¶ The political parties would now have to do is to find more people to lend their names to these donations, 
hence transparency would still be compromised in funding. 

¶ Electoral bonds provide a mechanism of anonymity for its buyers. The move though aimed to safeguard 
general public can be used by corporate houses to fund political parties to develop nexus with party at the 
receiving end. 

¶ The Budget makes it mandatory for political parties to file returns within a time limit, but in the absence of 
extreme penal provisions compliance is likely to be low. 

Way forward 

¶ There is a need to put cap on funding by big corporate houses. Such donations should be made public as 
done in US. Also, law could be enacted to prohibit political parties giving any undue benefits to corporates  

¶ Political parties should be brought under the ambit of RTI as followed in countries like Bhutan, Germany etc. 

Electoral bonds 

¶ The bonds will only be issued by a notified bank. 
¶ It could only be bought using cheques or digital 

payments. 

¶ The bonds purchased by donor will be given to a 
political party for a fixed period of time. 

¶ A political party using their notified bank 
account can convert these bonds into money. 

¶ All political parties are required to notify their 
bank account to the Election Commission. 

¶ This bond will be like a bearer cheque which will 
facilitate donor's anonymity. 
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¶ Budget should have placed a cap on the amount a party may receive in cash as a donation. 

¶ State funding of elections should be considered as recommended by Dinesh Goswami committee (1990). 
¶ To ensure transparency stricter provisions should be enacted so that parties maintain list of donors and 

which can be scrutinized easily by IT department. 

¶ The funds of the political party should be audited by an independent auditor .The responsibility should not 
be given to the inside auditor. The details should be placed in public domain. 

Arguments in favour of state funding 

¶ State funding increases transparency inside the party 
and also in candidate finance, as certain restrictions can 
be put along with state funding 

¶ State funding can limit the influence of wealthy people 
and rich mafias, thereby purifying the election process 

¶ Through state funding the demand for internal 
democracy in party, women representations, 
representations of weaker section can be encouraged. 

¶ In India, with high level of poverty, ordinary citizens 
cannot be expected to contribute much to the political 
parties. Therefore, the parties depend upon funding by 
corporate and rich individuals. 

Arguments against state funding 

¶ Through state funding of elections the tax payers are 
forced to support even those political parties or 
candidates, whose view they do not subscribe to. 

¶ State funding encourages status quo that keeps the 
established party or candidate in power and makes it 
difficult for the new parties. 

¶ State funding increases the distance between political 
leaders and ordinary citizens as the parties do not depend 
on the citizens for mobilization of party fund. 

¶ Political parties tend to become organs of the state, 
rather than being parts of the civil society 

1.2. MINISTRY OF URBAN DEVELOPMENT: NEW REFORM MATRIX 

Why in news? 

Ministry of Urban Development has evolved a new reform matrix to enable State and City Governments to 
implement reforms over the next three years for a turnaround in urban governance, planning and finance. 

Major Reforms Suggested in the Reform 

¶ Moving to a Trust and Verify Approach:  
V The present system requires verification first and then issuing approval. Instead trust needs to be 

reposed in the citizens and approvals may be accorded first and to be verified later.  
V This approach has been recommended in respect of Permissions for building construction, Change of 

title in municipal records (mutation) and Birth and Death registration, involving the largest number of 
physical interactions between city governments and citizens. 

¶ Formulating Land Titling Laws:  
V As per McKinsey over 90% of the land records in the country are unclear. Land market distortions and 

unclear land titles cost the country 1.30% of GDP per year.  
V This calls for enactment of Land Titling Laws and their implementation in a specific time frame. 

¶ Credit Rating of Urban Local Bodies (ULBs) and Value Capture Financing:  
V Total revenues of the municipal sector accounts for only 0.75% of the total GDP which is 6% for South 

Africa, 5% for Brazil and 4.50% for Poland.  
V So, municipalities need to recover some of the value it creates for private individual. This can be done by 

issuing Municipal Bonds for meeting the capital expenditure needs of cities. 
¶ Improving Professionalism of ULBs:  
V As per Goldman Sachs, a bureaucracy that is based on merit rather than seniority could add nearly a 
ǇŜǊŎŜƴǘŀƎŜ Ǉƻƛƴǘ ŀƴƴǳŀƭƭȅ ǘƻ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǇŜǊ ŎŀǇƛǘŀ D5t ƎǊƻǿǘƘΦ 

V Also, shortage of qualified technical staff and managerial supervisors in ULBs prevent innovation. 
V Professionals in city governments should be inducted by encouraging lateral induction and filling top 

positions in cities through open competition. 

Steps to Incentivize Above Steps 

¶ Increase Reform Incentive Fund from Rs.500 cr during 2017-18 to over Rs.3, 000 cr per year over the next 
three years of implementation period.  

¶ Ranking of Cities based on performance under each reform category for providing reform incentive under 
AMRUT Guidelines.  
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Central bureau of Investigation 

¶ It is the main investigation agency of the central 
government for cases relating to corruption and major 
criminal probes. 

¶ It has its origin in Special Police Establishment set up in 1941 
to probe bribery and corruption during World War II. 

¶CBI was set up by a resolution of Ministry of Home Affairs in 
1963 after Santhanam committee recommendation. 

¶Superintendence of CBI rests with CVC in corruption cases 
and with Department of personnel and training in other 
matters. 

¶Presently it acts as an attached office under DOPT. 
¶Although DSPE Act gives legal power to CBI, CBI is not a 

statutory body as: 
V ²ƻǊŘ Ψ/.LΩ ƛǎ ƴƻǘ ƳŜƴǘƛƻƴŜŘ ƛƴ 5{t9 ŀŎǘΦ 
V Executive order of MHA did not mention CBI to be 

constituted under DSPE Act. 

¶Functions of CBI include solving: 
V Corruption Cases 
V Economic Crimes like financial frauds, narcotics, 

antiques, smuggling etc. 

¶ Introduction of new initiatives viz., Transit Oriented Development Policy, Metro Policy, Green Urban Mobility 
Scheme, Livability Index for Cities, Value Capture Policy and  Fecal Sludge Management Policy. 

1.3. NEW CBI LAW 

Why in News? 

¶ Government of India (GOI) turned down the recommendation of Parliamentary Standing Committee on 
Personnel, Public Grievances, Law and Justice (PSC) on a new law for the CBI. 

Background 

¶ Supreme Court in Vineet Narain case gave 
reforms for making CBI independent. 

¶ SC ruled that the Director of the CBI should be 
appointed on the recommendations of a 
committee headed by the Central Vigilance 
Commissioner, Home Secretary and Secretary 
in Department of Personnel as members.  

¶ Earlier Supreme Court (SC) has termed CBI as 
a caged parrot with many masters on account 
ƻŦ ǇƻƭƛǘƛŎŀƭ ƛƴǘŜǊŦŜǊŜƴŎŜ ƛƴ /.LΩǎ ŦǳƴŎǘƛƻƴƛƴƎΦ 

¶ PSC 85th report wanted to replace Delhi 
Special Police Establishment (DSPE) Act of 
1946 by a new CBI law. 

Need of an independent law 

¶ Effective Cadre management- Currently, 
vacancies in CBI have to be plugged through 
State or other Central forces. So, under a 
separate law, CBI could manage its cadre more efficiently. 

¶ Administrative autonomy- CBI Director should be given the powers of ex-officio Secretary to allow direct 
reporting to the Minister of Personnel reducing the hassles in going through DoPT for even basic 
administrative issues.   

¶ Financial Powers- Currently the CBI is not financially independent, thus making it prone to being interfered 
by the government. 

Issues involved 

¶ New CBI law will have to be passed by a constitutional amendment in State List relating to law and order 
which may violate the spirit of cooperative federalism. 

¶ CBI powers are misused for vested gains leading to poor transparency and accountability of the agency to 
the people at large. 

Significance of the report 

¶ A new law will make CBI a statutory body, thus giving it more autonomy to function and reducing political 
interference. 

¶ CBI is involved in multiple functions making it a large monolithic organization.  A new law will clearly define 
its roles and responsibilities. 

Steps taken by government to strengthen CBI 
¶ Operationalizing CBI courts for effective prosecution. 

¶ CBI has been exempted from consultation with UPSC for recruitment to the post of DSP for a period of 3 
years in 2017. 

¶ Advanced Certified Course for CBI officers to enhance their investigation skills, forensic data collection, 
collection of evidence, skills etc. by training from National Law School of India University and IIM Bangalore. 

¶ Various schemes for Modernization of training centers in CBI, CBI e-governance, comprehensive 
modernization of CBI branches/offices etc are being implemented. 
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Way Forward 

The role, jurisdiction and legal powers of the CBI need to be clearly laid down. It will give it goal clarity, role 
clarity, autonomy in all spheres and an image makeover as an independent autonomous statutory body. 
Therefore CBI law will be a step in the right direction. Apart from this Lokpal Bill and CVC should be strengthened 
to make CBI truly robust. 

1.4. REVIEW OF STATUS OF ATTORNEY GENERAL UNDER RTI 

Why in news? 

The Delhi HC ruled that the office of Attorney General (AGI) does not 
come under the ambit of RTI Act as it is not a public authority under 
section 2(h) of the act. 

Present status 

Recently a two judge bench of HC held that AG is not a public 
authority because: 
¶ The relationship between AG and GOI is of a lawyer and client as 

AG is appointed under article 76 of the constitution to provide 
advice on legal matters to the government. 

¶ AGI maintains a legal and trustworthy relationship with the 
Government of India and does not occupy an office of profit and 
ƘŜƴŎŜ Ŏŀƴƴƻǘ ōŜ ƘŜƭŘ ǘƻ ōŜ ŀ άǇǳōƭƛŎ ŀǳǘƘƻǊƛǘȅέ ǿƛǘƘƛƴ ǘƘe 
meaning of Section 2(h)  of the RTI Act. 

¶ As the functions performed by AG are similar to an advocate thus 
he is not empowered to change relations or rights of others. 
Hence AG can be considered a public authority under the act. 

¶ The essential services provided by the AGI are to advice the 
Government upon legal matters and perform other duties such of a legal character as may be assigned. 

¶ Further AG cannot put in public domain his opinions or materials forwarded to him. 

1.5. EXIT POLLS  

Why in News? 

¶ FIRs were filed in Uttar Pradesh against the editor of Dainik Jagran and the head of the surveying agency, 
Resource Development International (I) Pvt. Ltd after they let publish the results of an exit poll online. 

Issues involved 

¶ Supreme Court in PUCL case (2013) acknowledged the importance of free and fair elections.  

¶ It is alleged that both opinion polls and exit polls hinder the conduct of free and fair elections. 

¶ Influence of Paid news has further increased the resistance to such polls. 

¶ Voters also have a fundamental right to information and media through exit and opinion polls. 

Background 

¶ In 1998 Lok Sabha and State Assembly polls, Election commission introduced guideline under Article 324: 
While carrying the results of exit and opinion polls, newspapers and channels shall disclose- 
V Sample size of the electorate 
V Details of polling methodology  
V Margin of error  
V Background of the polling agency 

¶ In 1999, guidelines were challenged by media and a Constitutional Bench said that ECI cannot enforce 
guidelines in the absence of statutory sanction. Therefore ECI took them down. 

¶ In 2004 ECI gave recommendation to amend the Representation of the People Act 1951 to ban both exit and 
opinion polls during a period as specified.  

¶ In 2010, restrictions were imposed only on exit polls through the introduction of Section 126(A) in the ROP 
Act 1951. 

Various constitutional provisions related 
to AG include: 

¶ Article 76 mentions about AG as the 
highest legal officer in the country. 

¶ Article 88 mentions about rights of 
AG with respect to the Houses of 
Parliament and its Committees, 
which includes: 
V He has the right to speak and to 

take part in the proceedings of 
both Houses of Parliament and 
their joint sittings and any 
committee of Parliament of 
which he may be a member. 

V But he does not have the right to 
vote in the Parliament. 

¶ Article 105 defines that powers, 
privileges and immunities of AG are 
similar to Member of Parliament. 
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Exit poll 

¶An exit poll is a post-election survey conducted immediately 
after people have voted. 

¶Exit poll results cannot be published till the last round of 
elections is over. It covers even other states when polls are 
being held in more than one.  

¶For eg. In 2017 state elections in Punjab, Goa, UP, Uttarakhand 
and Manipur, exit poll results cannot be published till voting for 
the current round of elections in these five states ends. 

¶EC bans exit polls from the time the poll begins till half-an-hour 

after the polling ends. 

Opinion Poll 

¶An opinion poll is a pre-election survey ǘƻ ƎŀǘƘŜǊ ǾƻǘŜǊǎΩ ǾƛŜǿǎ 
on a range of election-related issues. 

¶Results of any opinion poll or any other poll survey in any 
electronic media is prohibited during the period 48 hours, 
including the hour fixed for conclusion of voting in each of the 
phases in connection with the elections. 

Global Practices  

¶Sixteen European Union countries ban reporting of opinion 
polls 1 to 24 hours before polling. 

¶In the United States, opinion polls and its publication is an 
integral part of free speech in elections. The only restriction is 
to not report likely outcomes from exit polls before voting. 

Significance  

¶ Opinion and Exit polls are useful to gain 
insight into what people think of the 
policies and programmes of the 
government. 

¶ Polls also help people get aware about 
their rights. It helps the voters decide 
better thus enhancing our deliberative 
democracy. 

Criticism 

¶ Proposal to ban Exit polls is considered to 
be a move against freedom of speech and 
expression. 

¶ Critics say they opinion and exit polls are 
politically motivated and influence the 
choice of the voter unfairly. 

Way Forward 

¶ An independent regulator that could set 
up standards of professional integrity for all 
poll research and accredit the agencies 
better scrutiny. 

¶ The regulator can also be empowered to 
setup standards on parameters of survey 
like sample size, sampling methodology, timeframe, quality of training of research staff etc. 

1.6. ARTICLE 370  

Why in news? 

Scenes of pandemonium were witnessed in J&K Assembly 
following statement of Chief Minister Mehbooba Mufti in which 
she termed those acting to weaken Article 370 as anti-nationals. 

Background 

¶ Jammu and Kashmir High Court (in Oct 2015) had ruled that 
Article 370 has assumed place of permanence in the 
Constitution and the feature is beyond amendment, repeal 
or abrogation. 

¶ However, the Supreme Court said that only Parliament can 
take a call on scrapping Article 370 that accords special 
autonomous status to Jammu and Kashmir. 

¶ The Supreme Court in a fresh appeal in November, 2016 has 
agreed to examine the inviolability attached to Article 370. 

¶ Article 370, Article 35A ŀƴŘ ƻǘƘŜǊ ŀǎǇŜŎǘǎ ƻŦ WϧYΩǎ ǎǇŜŎƛŀƭ 
status have been challenged in four important cases in the 
Supreme Court and two in the Delhi High Court. 

About Article 370 and Article 35A 

¶ Article 370 of the Indian Constitution is a 'temporary 
provision' which grants special autonomous status to Jammu and Kashmir. 

¶ Except for defence, foreign affairs, finance and communications, the Parliament needs the state 
government's concurrence for applying all other laws. 

¶ Article 35A gives special rights and privileges to permanent residents of J&K, and empowers its legislature to 
frame any law without attracting a challenge on grounds of violating the right to equality of people from 
other states or any other right under the Indian Constitution. 

Can Article 370 be Revoked Unilaterally? 

¶According to the clause 3 of Article 370, 
ά¢ƘŜ tǊŜǎƛŘŜƴǘ ƳŀȅΣ ōȅ ǇǳōƭƛŎ ƴƻǘƛŦƛŎŀǘƛƻƴΣ 
declare that this article shall cease to be 
ƻǇŜǊŀǘƛǾŜΣ ΨǇǊƻǾƛŘŜŘ ǘƘŀǘ ƘŜ ǊŜŎŜƛǾŜǎ ǘƘŜ 
άǊŜŎƻƳƳŜƴŘŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƴǎǘƛǘǳŜƴǘ 
!ǎǎŜƳōƭȅ ƻŦ ǘƘŜ {ǘŀǘŜ όYŀǎƘƳƛǊύΦέ 

¶Thus, Article 370 can be revoked only if a 
new Constituent Assembly of Kashmir 
recommends revocation. 

¶Since the last Constituent Assembly was 
dissolved in January 1957 after it completed 
ǘƘŜ ǘŀǎƪ ƻŦ ŦǊŀƳƛƴƎ ǘƘŜ ǎǘŀǘŜΩǎ /ƻƴǎǘƛǘǳǘƛƻƴΣ 
so if the Parliament agrees to scrap Article 
370, a fresh constituent Assembly will have 
to be formed. 

¶The constituent Assembly will consist of the 
same MLAs elected to the State Assembly. 
Simply put, the Centre cannot repeal Article 
370 without the nod of J&K State. 
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National Song 

¶Our ƴŀǘƛƻƴŀƭ ǎƻƴƎ ƛǎ Ψ±ŀƴŘŜ aŀǘǊŀƳΩΣ ŎƻƳǇƻǎŜŘ ƛƴ 
Sanskrit by Bankimchandra Chatterji. 

¶It was first sung at the 1896 session of the Indian 
National Congress. 

National Anthem 

¶Indian National Anthem is the first stanza of Rabindra 
bŀǘƘ ¢ŀƎƻǊŜΩǎ ŎƻƳǇƻǎƛǘƛƻƴ ŎŀƭƭŜŘ ΨWŀƴŀ Dŀƴŀ aŀƴŀΩ 
originally composed in Sanskritized Bengali. 

¶It was translated to Hindi and Urdu by Abid Ali. 

¶It was first sung in 1911 convention of Congress. 

Special Status to J&K 

¶ Legislative powers: The state's residents live under a separate set of laws, including those related to 
citizenship, ownership of property, and fundamental rights, as compared to other Indians. 

¶ Territory: Indian Parliament cannot increase or reduce the borders of the state and Indian citizens from 
other states cannot purchase land or property in Jammu & Kashmir. 

¶ Emergency Provisions:  
V The Union government cannot declare emergency on grounds of internal disturbance or imminent 

danger unless it is made at the request or with the concurrence of the state government. 
V Centre can declare emergency in the state only in case of war or external aggression. 
V The Center has no power to declare financial emergency under Article 360 in the state. 

¶ Constitutional Amendment: a Constitution amendment becomes applicable to J&K only after the President 
issues an order. 

 

1.7. PROMOTION OF NATIONAL SONG 

Why in News? 

¶ Supreme Court rejected a plea to direct the Central government to frame a national policy under Article 
51A ƻŦ ǘƘŜ /ƻƴǎǘƛǘǳǘƛƻƴ ǘƻ ǇǊƻƳƻǘŜ ǘƘŜ bŀǘƛƻƴŀƭ !ƴǘƘŜƳΣ ǘƘŜ bŀǘƛƻƴŀƭ CƭŀƎ ŀƴŘ ŀ Ψbŀǘƛƻƴŀƭ {ƻƴƎΩΦ 
V It also rejected making the National Anthem compulsory in offices, courts, legislative houses and 

Parliament. 
V However the court άƪŜǇǘ ŀƭƛǾŜέ the plea that schools should play or sing National Anthem on working 

days. 

Background 

¶ Article 51A (a) ς It shall be the duty of every citizen of India to abide by the Constitution and respect its 
ideals and institutions, the National Flag and the National Anthem. 

¶ The Supreme Court ordered in 2016 to mandatorily play the National Anthem before screening of a movie 
in cinema halls when the audience must stand and show respect. 

Arguments given 

¶ Fundamental Duties cannot be made compulsory. 
They only direct individuals to become a better 
citizen. They are also not enforceable in courts. 

¶ The Supreme Court has pointed out that the 
National Song has not been mentioned in the 
Fundamental Duties.  

¶ Forcing abidance to national symbols is not an 
ethical way to promote a feeling of nationalism 
and patriotism in the citizens. 

Significance  

¶ By rejecting the idea of a policy on National anthem, flag and song, Supreme Court has avoided national 
symbols becoming a tool of promoting moral policing. 

¶ Supreme Court has also held personal choice over dictating patriotism in this decision. 

Way Forward 

¶ Gradual steps should be taken rather than radical changes. Educating the people on the national flag, 
anthem and songs ǿƛƭƭ ƛƴŎǊŜŀǎŜ ŀŎŎŜǇǘŀƴŎŜ ƻŦ ǘƘŜƳ ƛƴ ŀ ŎƛǘƛȊŜƴΩǎ ƭƛŦŜΦ ¢ƘŜȅ ǿƛƭƭ ŀƭǎƻ ǳƴŘŜǊǎǘŀƴŘ ǘƘŜƛǊ 
fundamental duty to promote them. A policy on them seems to be a futuristic idea and is not relevant in 
present times.  
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Spoils System 

¶It is also called patronage system. 
¶Under this, a winning political party rewards its 

campaign workers and supporters by appointing 
them to government posts or by other favours.  

Article 14: State shall not deny equality before law or 
equal protection of law on grounds only of religion, 
race, caste, sex or place of birth. 

Article 16: State shall not deny equality of opportunity 
in employment for public employment on grounds 
only of religion, race, caste, sex, descent, place of 
birth, residence or any of them. 

1.8. SPOILS SYSTEM 

Why in News? 

¶ 11 appointments made by the State Governor to the 
Tamil Nadu Public Service Commission were set 
aside by the Madras High Court and the Supreme 
Court (SC) recently. 

Background 

¶ The Madras HC observed that appointments were made in a hurry and the process was suspicious.  

¶ E.g. Selection of chairperson of Tamil Nadu Commission for Protection of Child Rights created a legal 
controversy as the qualifications for the post was not met, thus violating the law. 

¶ In Upendra Narayan Singh case (2009), SC observed 
that the Public Service Commissions are becoming 
victims of spoils system. 

¶ Even appointments and exits of Governors with 
changes in political dynamics is an indication of a 
shift towards spoils system in constitutional posts.  

Issues involved 

¶ In Ramashankar Raghuvanshi case (1983), SC 
observed that employment based on the basis of past political loyalties violates Article 14 and 16 of the 
constitution. 

¶ Spoils system creates a conflict of interest in the appointee. It may create a lack of transparency and 
accountability in the public administration.  

¶ Since it is against meritocracy, it may hurt administrative inefficiency. 

Steps taken to remove this system 

¶ Article 320 resulted in the establishment of Public Service Commissions to frame service rules and 
conditions for selection of meritorious candidates to civil services.  

¶ Kerala government has recently decided to have a dedicated law to prevent nepotism in government 
appointments. 

What needs to be done? 

¶ 2nd ARC recommends laying down certain principles for administrative recruitments to avoid spoils system. 
These principles are: 
V Well-defined merit-based procedure for recruitment to all government jobs.  
V Wide publicity and open competition for recruitment to all posts.  
V Minimization of discretion in the recruitment process.  
V Selection primarily on the basis of written examination or on performance in existing board or university 

examination with minimum weight given to interview. 
These principles can be included in a Civil Services Bill. 

¶ An independent civil services board at state level with the appointment made by a committee constituted by 
Chief Minister, Judges, Lokayukta etc. can help in making the recruitment transparent. 

Way forward 

¶ Government needs to prevent this spoils system by making the institutions independent of political 
interference. This will help improve administrative efficiency and maximize governance by giving emphasis 
on merit system. 

1.9. UN BODY DEFERS NHRC ACCREDITATION 

Why in news? 

The Global Alliance for National Human Rights Institutions (GANHRI), affiliated to the UN High Commissioner for 
Human Rights, has deferred National Human Rights Commission (NHRC) re-accreditation until November 2017. 
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NHRC is a statutory body constituted under the 
Protection of Human Rights Act, 1993. 

NHRC (National Human Rights Commission) consists of: 

¶Chairperson, should be retired Chief Justice of India. 

¶One Member who is, or has been, a Judge of the 
Supreme Court of India 

¶One Member who is, or has been, the Chief Justice 
of a High Court. 

¶Two Members to be appointed from among persons 
having knowledge of, or practical experience in, 
matters relating to human rights. 

¶In addition, the Chairpersons of four National 
Commissions of (Minorities, SC and ST, Women) 

serve as ex officio members. 

Transfer of a High Court Judge 
Article 222(1) of the Constitution says that the 
άtǊŜǎƛŘŜƴǘ ƳŀȅΣ ŀŦǘŜǊ Ŏƻƴǎǳƭǘŀǘƛƻƴ ǿƛǘƘ ǘƘŜ 
Chief Justice of India, transfer a judge from one 
High Court tƻ ŀƴȅ ƻǘƘŜǊ IƛƎƘ /ƻǳǊǘΦέ 

Reasons cited 

¶ Flaws in Selection process  
V not sufficiently broad and transparent 
V lack of uniform and precise criteria for 

appointing members 
V no advertisement for vacancies in top posts is 

given out 

¶ Flaws in Investigation process 
V Non-independent investigators - involvement 

of serving or retired police officers in the 
investigation of human rights violations, 
particularly where the alleged perpetrators are 
the police itself. 

¶ Composition 
V hƴƭȅ нл҈ ƻŦ ǘƘŜ bIw/Ωǎ ǎǘŀŦŦ ƛǎ women and since 
нллпΣ ǘƘŜǊŜ ƘŀǎƴΩǘ ōŜŜƴ ŀ ǎƛƴƎƭŜ ǿƻƳan on the 
governing body. 

V The legislative requirement of having an ex-CJI as 
Chairperson and choosing members of the senior 
judiciary restricts the potential pool of candidates 
who can be appointed, especially women. 

¶ Other problems 
V mammoth backlog of cases-around  40,000 cases 

pending 
V the complaint redressal mechanism and the quasi-

judicial functioning of the NHRC is not satisfactory as 
all stakeholders do not have equal and unfettered 
access to the process 

Need For Accreditation 

¶ Accreditation confers international recognition and 
protection of the National Human Rights Institution besides its compliance with the Paris Principles 

¶ A-status accreditation (full compliance with Paris Principles) grants participation in the work and decision-
making of Nationŀƭ IǳƳŀƴ wƛƎƘǘǎ Lƴǎǘƛǘǳǘƛƻƴǎ όbIwLύΩǎ LƴǘŜǊƴŀǘƛƻƴŀƭ /ƻƻǊŘƛƴŀǘƛƴƎ /ƻƳƳƛǘǘŜŜ όL//ύ ŀǎ ǿŜƭƭ ŀǎ 
the work of the Human Rights Council and other UN mechanisms. 

1.10. CONTEMPT BY JUDGE  

Why in news? 

¶ In a first, the Supreme Court started contempt proceedings against Justice C S Karnan, a sitting judge of the 
Calcutta High Court. 

¶ He had earlier suo motu stayed a Supreme Court Collegium recommendation to transfer him from the 
Madras High Court to the Calcutta High Court.  

Contempt of Court 

¶ Contempt of court consists of words spoken or written 
which tend to bring the administration of Justice into 
contempt, to prejudice the fair trial of any cause or matter 
which is the subject of Civil or Criminal proceeding or in any way to obstruct the cause of Justice. 

¶ Article 129 and Article 142 (2) of the Constitution enables the Supreme Court to issue notice and punish any 
one including Judges of the High Court for its contempt or contempt of any subordinate courts. 

¶ Need of Such Powers: Contempt provisions have been provided to ensure that the Judges do not come 
under any kind pressure either from media criticisms or by general public opinion and discharge their duties 
without any kind of fear and favour or any external influence whatsoever. 

PARIS PRINCIPLES 
The UN Paris Principles provide the international 
benchmarks against which NHRIs can be accredited 
under five heads: The institution shall 

¶ Monitor  any situation of violation of human 
rights which it decides to take up.  

¶ Able to advise the Government on specific 
violations, on issues related to legislation and 
general compliance and implementation 
with international human rights instruments. 

¶ Be able to relate to regional and international 
organizations. 

¶ Have a mandate to educate and inform in the 
field of human rights.  

¶ some institutions should be given a quasi-
judicial competence 
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Arguments against Contempt of Court 

¶ Contempt of Court proceedings have the effect of muzzling free speech guaranteed under Article 19(1)(a) of 
the Indian Constitution.  

¶ !ǊǘƛŎƭŜ мфόнύ ƛƴŎƭǳŘŜǎ ΨŎƻƴǘŜƳǇǘ ƻŦ ŎƻǳǊǘΩ ŀǎ ŀ ǊŜŀǎƻƴŀōƭŜ ǊŜǎǘǊƛŎǘƛƻƴ ƻƴ ŦǊŜŜ ǎǇŜŜŎƘ ōǳǘ ƛǘǎ ƧǳǎǘƛŦƛŎŀǘƛƻƴ ƛƴ ƛǘǎ 
present form is not tenable in a democracy. 

¶ Pandit Thakur Das Bhargava in the Constituent Assembly said that powers to reprimand contempt 
concerned only actions such as the disobedience of an order or direction of a court, which were already 
punishable infractions.  

¶ Speech in criticism of the courts, he argued, ought not to be considered as contumacious, for it would simply 
open up the possibility of gross judicial abuse of such powers; which has now been proved true in many 
instances. 

¶ Interestingly, in England, whose lŀǿǎ ƻŦ ŎƻƴǘŜƳǇǘ ǿŜ ƘŀǾŜ ŀŘƻǇǘŜŘΣ ǘƘŜǊŜ ƘŀǎƴΩǘ ōŜŜƴ ŀ ǎƛƴƎƭŜ ŎƻƴǾƛŎǘƛƻƴ ŦƻǊ 
scandalising the court in more than eight decades. 

Conclusion 

The Contempt powers should be used in such a way as not to violate Right to Freedom of Speech while also 
ensuring independence of the Judges. 
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About Rohingya 

¶More than one million people in Myanmar identify as 
Rohingya, a predominantly Muslim group living mainly in 
wŀƪƘƛƴŜ {ǘŀǘŜ ƻƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǿŜǎǘŜǊƴ ŎƻŀǎǘΦ 

¶Myanmar is a multicultural society with 135 communities. 
.ǳǘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ 1982 Citizenship Law, which was 
promulgated by the erstwhile military junta, does not 
recognise the Rohingyas as one of the άƴŀǘƛƻƴŀƭ ǊŀŎŜǎέΦ  

¶These people lack documentation to satisfy the constitutional 
requirement that their ancestors settled in the country 
before 1823. 

¶UN has often described Rohingyas as one of the most 
persecuted minorities in the world.  

2. INTERNATIONAL/INDIA AND WORLD 

2.1. ROHINGYA ISSUE  

Why in News? 

¢ƘŜ ¦b ƘǳƳŀƴ ǊƛƎƘǘǎ ƻŦŦƛŎŜ ǎŀƛŘ ǘƘŀǘ aȅŀƴƳŀǊΩǎ 
security forces had committed mass killings and 
gang rapes of Rohingya Muslims and burned 
their villages. 

Reason for present crisis 

Since October-нлмс aȅŀƴƳŀǊΩǎ ŀǊƳȅ Ƙŀǎ ŎŀǊǊƛŜŘ 
out άŎƭŜŀǊŀƴŎŜ ƻǇŜǊŀǘƛƻƴǎέ in the north of the 
western state to root out insurgents accused of 
deadly raids on police border posts. 

Challenges of crisis  

¶ At least 69,000 Rohingya have fled to neighbouring Bangladesh, alleging rape, murder and torture at the 
hands of security forces. 

¶ A large number of those escaping the violence end up in the trafficking networks.  

¶ The crisis, if left at its current precarious stage, risks spiraling out of control and 
will have security and economic implications for its neighbours.  

¶ The persecuted Rohingya Muslims are likely to provide fertile recruiting grounds 
for extremists. There are reports of increasing radicalisation in the community. 

¶ Bangladesh fears that Islamist hard-liners, who staunchly support the Rohingya 
Muslims, are trying to exploit the situation for their political benefits.  

¶ Some sections of the Rohingyas have formed armed guerilla groups in Rakhine to 
ŦƛƎƘǘ aȅŀƴƳŀǊΩǎ Army and operate along the mountainous border. 

¶ 5ŜǎǇƛǘŜ aȅŀƴƳŀǊΩǎ ǘǊŀƴǎƛǘƛƻƴ ǘƻǿŀǊŘǎ ŘŜƳƻŎǊŀŎȅΣ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƎƻǾŜǊƴƳŜƴǘ 
refuses to address the issue. Aung San Suu Kyi has chosen the path of political 
expediency in the face of strong anti-Muslim sentiment in the Buddhist majority 
country. 

Way forward 

¶ The Rohingya crisis is, first of all, a political issue in Myanmar. The ultimate solution lies in the granting 
citizenship and ensuring equal rights in their ancestral home. 

¶ Until a permanent solution is found in Myanmar, it is the responsibility of refugee hosting countries, 
including Bangladesh, to ensure that Rohingya people can live with basic human rights and dignity. 

¶ China and India share a border with Myanmar and also have vested economic interests owing to trade and 
investment ties. They should use creative diplomacy to persuade Myanmar to resolve the Rohingya crisis. 

¶ International community also needs to play more proactive role in resolving present crisis. Due to lack of 
economic interest in Myanmar, western world is not very enthusiastic to resolve the crisis and deals it as 
internal problem of Myanmar.  

¶ !{9!b ǎƘƻǳƭŘ Ǉƭŀȅ ŀ ƪŜȅ ǊƻƭŜ ƛƴ ǿƻǊƪƛƴƎ ƻǳǘ ŀ ǎƻƭǳǘƛƻƴ ǿƛǘƘ aȅŀƴƳŀǊΩǎ ƭŜŀŘŜǊǎΦ 

¶ Recently, Dhaka announced a plan to relocate the refugees to Thengar Char, an uninhabited island in the 
Bay of Bengal, some 60 km off the mainland. The island, about 30,000 hectares in size, is often flooded 
during monsoon. The plan has come under attack from human rights groups as well as the UN. 

2.2. H1 VISA ISSUE  

A Bill backing key changes in the H1-B visa programme that allows skilled workers from other countries to fill 
jobs in the U.S. has been reintroduced in Congress by two lawmakers.  

http://indianexpress.com/about/aung-san-suu-kyi
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What is a H1-B visa? 
The H1-B visa is a non-immigrant visa given by US to 
employ skilled workers from other countries for various 

specialised fields of occupation for a certain period of time. 

¶ US issues 85,000 H1-B visas every year, a sizeable 
chunk of the applicants are Indians. 

¶ The biggest beneficiaries of H-1B visas are Indians, 
followed by the Chinese. In 2014, 70% of total H-1B 
petitions approved were from Indians. 

¶ Nearly 86% of the H-1B visas issued for workers in 

computer occupations go to Indian workers. 

What is the H1-B visa programme Bill? 

¶ The Bill prohibits companies from hiring H1-B 
employees if they employ more than 50 people 
and more than 50 per cent of their employees 
are H1-B and L-1 visa holders. 

¶ The Bill encourages companies to recruit 
American workers.  

¶ It explicitly prohibits replacement of American 
workers by H1-B or L-1 visa holders. 

¶ Earmark 20% of H-1B visas for small and start-up 
employers. 

¶ Strict audit and vetting by Department of Labor to clamp down on fraud or misuse. 

¶ Prohibit spouses of H-1B visa holders from working in the US. 

¶ Give preference to students educated in the US for H-1B visas rather than computerized lottery system. 

¶ Crack down on outsourcing companies that import workers for temporary training and then send them back 
home to do the same job 

¶ The Bill seeks to increase the minimum salary of H1-B visa holders to $1, 30,000 per annum. 

¶ Currently, firms need not go through extensive paperwork if the potential H1-B employee has an equivalent 
ƻŦ ŀ aŀǎǘŜǊΩǎ ŘŜƎǊŜŜ ƻǊ ƘƛƎƘŜǊ ŀƴŘ ƛǎ ǇŀƛŘ ŀǘ ƭŜŀǎǘ ϷслΣллл ŀƴƴǳŀƭƭȅΦ ¢ƘŜ .ƛƭƭ ŀƛƳǎ ǘƻ Řƻ ŀǿŀȅ ǿƛǘƘ ǘƘŜ 
MaǎǘŜǊΩǎ ŘŜƎǊŜŜ ŜȄŜƳǇǘƛƻƴ όŀǎ άǘƘŜȅ ŀǊŜ Ŝŀǎƛƭȅ ƻōǘŀƛƴŜŘ ōȅ ŦƻǊŜƛƎƴ ǿƻǊƪŜǊǎέύΦ 

How does this affect India? 

DƛǾŜƴ ǘƘŜ ŦŀŎǘ ǘƘŀǘ LƴŘƛŀΩǎ L¢ ŎƻƳǇŀƴƛŜǎ ŀǊŜ ŀ ƳŀƧƻǊ ōŜƴŜŦƛŎƛŀǊȅ ƻŦ ǘƘŜǎŜ ǾƛǎŀǎΣ ǘƘŜ ƳƻǾŜ ǿƻǳƭŘ ƘŀǾŜ ŀ ōƛƎ ƛƳǇŀŎǘ 
on their costs and earnings. 

¶ Indian outsourcing firms such as Infosys, Wipro, Tata Consultancy Services will be badly hit.  

¶ Indian students migrating to the states for pursuing a higher degree and tech companies that send their 
workers on off-site projects will be among the most affected by the changes to the visa policy. 

¶ Apart from visa curbs, US had also recently hiked the visa fee for certain categories of the H1-B and L1 visas. 

Impact on US economy 

¶ The Indian IT industry believes that this Bill does not address the root cause of the problem ς shortage of 
STEM skills (or those in the areas of Science, Technology, Engineering and Math) in the U.S. 

¶ Similarly, unless skill-based criteria are used in addition to wage-level restrictions, numerous U.S. firms will 
struggle to fill mid-level jobs with qualified Americans. 

¶ If IT companies within this group are impacted by onerous new restrictions, they would likely prefer to 
entirely offshore their operations to India. Ironically, that could lead to job losses for American workers.  

2.3. INDIA-EAST AFRICA  

Why in news? 

Vice-President paid official visit to Rwanda and Uganda, in a bid to 
strengthen ties with the East African countries. This was the first high-
level visit to Uganda from India since 1997 and first high-level visit to 
Rwanda. 

A. India- Rwanda 

¶ India and Rwanda have concluded a bilateral air services 
agreement enabling direct flights between the two countries. 

¶ The other two MoUs pertained to the setting up of an 
entrepreneurial development centre in Rwanda and exemption of 
visa for entry of diplomatic and official passports. 

Highlights of VP visit 

¶ Vice President launched the India-Rwanda Innovation Growth 
Program as a major Science and Technology initiative 
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¶ ¢ƘŜ ±ƛŎŜ ǇǊŜǎƛŘŜƴǘ ǊŜƛǘŜǊŀǘŜŘ LƴŘƛŀΩǎ ŘŜŎƛǎƛƻƴ ǘƻ ƻǇŜƴ ŀ resident Indian Mission in Rwanda highlighting that 
this will further cement the strategic partnership. 

¶ Rwanda has about 3,000 people from Indian community. 

¶ Vice president also paid tribute to the victims of the 1994 
massacre at the Kigali Genocide Museum 

B. India- Uganda 

Both sides agreed to cooperate in the vocational training, space 
technology and peaceful uses of atomic energy. 

¶ As goodwill gesture the Vice President presented medicines worth US$ 2million and medical equipment 
worth US$ 1million to Uganda. 

¶ India supports some development projects in Uganda, including a tele-medical center at the national 
referral hospital that is connected to 11 hospitals in India. 

¶ India is one of the largest trade partners of Uganda. Bilateral trade is estimated to around US$ 615 million. 

¶ There is, at present, a 30,000-strong Indian community in Uganda that is heavily invested in the economy of 
the country. 

2.4. WORLD TRADE ORGANIZATION 

WTO Director General Roberto Azevêdo visited India. During the visit, India flagged number of issues pending in 
WTO to be resolved before December 2017 Ministerial Conference (MC) in Argentina. 

¶ Commerce Minister highlighted the need to ensure that the processes on outstanding issues- including 
arriving at a permanent solution to the issue of public stock-holding for food security purposes- of the 
²¢hΩǎ 5ƻƘŀ wƻǳƴŘ ƴŜƎƻǘƛŀǘƛƻƴǎ ŀǊŜ ŎƻƳǇƭŜǘŜŘ ōŜŦƻǊŜ ǘƘŜ 5ŜŎŜƳōŜǊ нлмт aƛƴƛǎǘŜǊƛŀƭ /ƻƴŦŜǊŜƴŎŜ όa/ύ ƛƴ 
Argentina. 

¶ India will send an expert team to the World Trade Organisation headquarters in Geneva to ensure that 
negotiations on food security issues and the proposed global services pact are expedited. 

LƴŘƛŀΩǎ ƻǇǇƻǎƛǘƛƻƴ ǘƻ ƛƴŎƭǳǎƛƻƴ ƻŦ ƴŜǿ ƛǎǎǳŜǎΥ 

India is against introduction of ΨƴŜǿ ƛǎǎǳŜǎΩ into the formal agenda of the WTO-level negotiations on 
liberalisation of global trade without consensus among all the WTO Members. The issues that have been 
identified for inclusion in the WTO are electronic commerce and investment.  

A. Electronic commerce issue  

¶ Their inclusion has been supported by the International Chamber of Commerce (ICC) and the B-20 (Business 
20, representing the business groups of G-20 countries). 
V The ICC and B-20 tabled a proposal in September нлмс ŦƻǊ ǘƘŜ ŀŘƻǇǘƛƻƴ ƻŦ ŀ ά²¢h ǇŀŎƪŀƎŜέ ƻƴ Ŝ-

commerce. 
V This proposal speaks of promoting micro, small and medium enterprises (MSMEs) through the better 

adoption of e-commerce.  
V The proposal argues that an effective e-commerce environment would level the playing field between 

large and small businesses, thus enabling the latter to overcome the hurdles in accessing markets.  
V The WTO Director General has given strong endorsement to e-commerce. He has pointed out that the 

increase in Internet penetration (43% of the global population). 
V In 2015, Internet penetration in the least-developed and low income countries was 12.6% and 9.4%, 

respectively. Even for the low middle income countries, the figure was below the global average. 

¶ Due to huge disparities in Internet penetration between developed and developing countries the likely 
beneficiaries from e-commerce would be developed countries. 

B. Investment issue 

¶ The focus is on the investor state dispute settlement process, using which investors can sue their host 
states in private international panels.  

¶ India has opposed the attempts by some rich countries to work towards a global investment agreement at 
the WTO-level that would incorporate a contentious Investor-State Dispute Settlement mechanism. 

About Tutsi genocide in Rwanda-In just 
100 days in 1994, some 800,000 people 
were slaughtered in Rwanda by ethnic 
Hutu extremists. They were targeting 
members of the minority Tutsi community, 
as well as their political opponents, 
irrespective of their ethnic origin. 
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Way forward 

¶ It is quite clear that the inclusion of e-commerce and investment in the WTO would further drive the wedge 
between the rich and the poor nations.  

¶ The growing disenchantment with the existing model of globalisation has provided a historic opportunity to 
frame new rules that give equal opportunities to all countries and their citizens in the global marketplace. 

2.5. EVACUATION POLICY  

At present, India does not have a comprehensive evacuation policy to evacuate Indian stranded in conflict zone. 

¶ India has conducted more than thirty evacuation operations across Africa, Asia, and Europe, including its 
largest-ever civilian airlift of 110,000 people from the Persian Gulf in 1990. 

¶ However, given the lack of formal doctrine or emergency plan, ǘƘŜ ǎǳŎŎŜǎǎ ƻŦ LƴŘƛŀΩǎ Ƴƛǎǎƛƻƴǎ Ƙŀǎ Ƴƻǎǘƭȅ 
been due to individual sacrifices of officials from its diplomatic corps, flagship carrier and armed forces. 

¶ US, UK, and the NATO have institutionalized non-combatant evacuation operations (NEO) doctrine. Among 
the developing countries, Brazil too has institutionalised a standard operating procedure (SOP). 

Why need for comprehensive policy? 

¶ The increasing size and complexity of the diaspora requires the government to expand capacity and improve 
procedures.  

¶ More than 11 million Indians now reside abroad and 20 million travel internationally every year.  

¶ As political instability rattles the West Asian region, which hosts more than seven million indian. 

What needs to be done? 

¶ First, the government needs to build on its rich experience in conducting such ƻǇŜǊŀǘƛƻƴǎΦ {ǘǳŘȅƛƴƎ LƴŘƛŀΩǎ 
history, best practices and lessons learned will help institutionalize them. 

¶ Second, an inter-ministerial committee should prepare a manual with guidelines that establish a clear chain 
of command and division of competencies 

¶ ¢ƘƛǊŘΣ LƴŘƛŀΩǎ ŘƛǇƭƻƳŀǘƛŎ ŎŀŘǊŜ Ƴǳǎǘ ōŜ ƎƛǾŜƴ specific training to operate in hostile environments.  

¶ CƻǳǊǘƘΣ ǘƘŜ ǎǳŎŎŜǎǎ ƻŦ ŦǳǘǳǊŜ ƻǇŜǊŀǘƛƻƴǎ ǿƛƭƭ ŀƭǎƻ ǊŜƭȅ ƻƴ bŜǿ 5ŜƭƘƛΩǎ ǿƛƭƭƛƴƎƴŜǎǎ ǘƻ ǿƻǊƪ ǘƻƎŜǘƘŜǊ ǿƛǘƘ 
friendly governments.  

¶ Fifth, the government will have to assign a greater role to its armed forces, in particular by strengthening 
ǘƘŜ bŀǾȅ ŀƴŘ !ƛǊ CƻǊŎŜΩǎ ŎŀǇŀŎƛǘȅ ǘƻ ƻǇŜǊŀǘŜ ƛƴ ǘŀƴŘŜƳ ǿƛǘƘ ŎƛǾƛƭƛŀƴ ŀǳǘƘƻǊƛǘƛŜǎΦ  

¶ Sixth, to minimize redundancies, the government must institutionalise a permanent inter-ministerial 
coordinating mechanism for emergency evacuations, incentivize inter-agency cross-posting of officials 
dealing with diaspora affairs, and encourage State governments to create regional contingency plans. 

¶ Seventh, to avoid cost inflation and delays, government must establish a permanent civil reserve air fleet 
that pools aircraft from all Indian airlines based on pre-established requisition and reimbursement process. 

¶ Eighth, invest in new technologies ǘƻ ōŜǘǘŜǊ ƳƻƴƛǘƻǊ ǘƘŜ ŘƛŀǎǇƻǊŀΩǎ ǇǊƻŦƛƭŜ ŀƴŘ ƳƻōƛƭƛǘȅΦ  

¶ Finally, the government must expand efforts to manage public opinion and be able to conduct a quiet 
diplomacy that is crucial to safely extricate Overseas Indians from conflict zones.  

2.6. INDIA-TAIWAN 

Why in news? 

The three-member Taiwanese parliamentary delegation visited India. Taiwan is represented in New Delhi by a 
ά¢ŀƛǇŜƛ 9ŎƻƴƻƳƛŎ ŀƴŘ /ǳƭǘǳǊŀƭ /ŜƴǘǊŜέ and India has an άLƴŘƛŀ-¢ŀƛǇŜƛ !ǎǎƻŎƛŀǘƛƻƴέ in Taiwan. 

Importance of bilateral relation 

Greater cooperation between India and Taiwan could prove critical in helping New Delhi and Taipei achieve their 
economic goals at home and their strategic aims in the region. 

A. Economic Security 
¶ India and Taiwan have complementary economic structures. Taiwan is known for hardware manufacturing 

while India has an established software industry. 

¶ Taiwan has long been a world leader in high-tech hardware manufacturing, and is able to contribute to the 
άaŀƪŜ ƛƴ LƴŘƛŀέΣ ά5ƛƎƛǘŀƭ LƴŘƛŀέ ŀƴŘ ά{ƳŀǊǘ /ƛǘƛŜǎέ ŎŀƳǇŀƛƎƴǎΦ  
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New Southbound Policy of Taiwan  
¢ŀƛǿŀƴΩǎ ƴŜǿ ƎƻǾŜǊƴƳŜƴǘ ǳƴŘŜǊ tǊŜǎƛŘŜƴǘ ¢ǎŀƛ 
ing-²Ŝƴ Ƙŀǎ ƭŀǳƴŎƘŜŘ ǘƘŜ άbŜǿ {ƻǳǘƘōƻǳƴŘ 
ǇƻƭƛŎȅέ ǿƘƛŎƘ ŀƛƳǎ ǘƻ ŜƴŜǊƎƛǎŜ ¢ŀƛǿŀƴΩǎ ǘƛŜǎ ǿƛǘƘ 
ASEAN, Australia, New Zealand and India. 

¶ Apart from increased bilateral trade, it is also 
aimed at people-to-people contact in the 
fields of tourism and culture. 

¶ LƴŘƛŀΩǎ Ψ!Ŏǘ 9ŀǎǘ tƻƭƛŎȅΩ with this policy 
presents a chance to consolidate an already 
existing relationship. 

¶ Trade between the two countries reached $5.91 billion 
ƛƴ нлмпΦ .ǳǘ ¢ŀƛǿŀƴΩǎ ǎƘŀǊŜ ƻŦ ǘǊŀŘŜ ǿƛǘƘ LƴŘƛŀ ƛǎ ŀǊƻǳƴŘ 
1% of its global trade.  

B. Strategic interest 

India and Taiwan share similar values and there are no 
serious disputes between the two countries. On the 
strategic security front, both India and Taiwan have concerns 
ŀōƻǳǘ /ƘƛƴŀΩǎ ƎǊƻǿƛƴƎ ŀǎǎŜǊǘƛǾŜƴŜǎǎ ƛƴ ǘƘŜ ǊŜƎƛƻƴΦ  

¶ Taiwan has a better understanding of /ƘƛƴŀΩǎ ǎǘǊŀǘŜƎƛŎ 
depth because of their close geo-strategic proximity and 
linguistic and culturŀƭ ǘƛŜǎΦ ! ŎƭƻǎŜǊ ǊŜƭŀǘƛƻƴǎƘƛǇ ǿƛǘƘ ¢ŀƛǇŜƛ ǿƛƭƭ ƘŜƭǇ ǳƴŘŜǊǎǘŀƴŘ .ŜƛƧƛƴƎΩǎ ǎǘǊŀǘŜƎƛŎ ǘƘƛƴƪƛƴƎΦ 

¶ Strategically, both the countries have security threats from China.  

¶ India has a long-standing territorial dispute with China. On the other hand, experts have opined that Beijing 
Ŏŀƴ ǳǎŜ ƳƛƭƛǘŀǊȅ ǇƻǿŜǊ ǘƻ ŀƴƴŜȄ ¢ŀƛǿŀƴ ƛŦ ǘƘŜƛǊ άƻƴŜ-/Ƙƛƴŀ ǇƻƭƛŎȅέ ŎƻƳŜǎ ǳƴŘŜǊ ǘƘǊŜŀǘΣ ŎƻƴǎƛŘŜǊƛƴƎ ƛǘ ŀ 
breakaway from mainland China.  

¶ Additionally, they share a common interest of preventing China from making South China Sea its exclusive 
zone.  
V Through this, Taiwan can further consolidate its identity as an independent state and India can ensure 

freedom of navigation in the South China Sea through which 50 per cent of its trade takes place.  
V India can further expand its oil and gas exploration activities in the region. 

¶ Taiwan believes that LƴŘƛŀΩǎ ǇǊŜǎŜƴŎŜ ƛƴ ǘƘŜ ǊŜƎƛƻƴ ǿƛƭƭ ǇǊƻǾƛŘŜ ǎƻƳŜ ǎƻǊǘ ƻŦ ōŀƭŀƴŎŜΦ  

Obstacle in full development of relations 

¶ Taiwan still does not have full diplomatic relations with India and other important countries ς due to the 
One China policy. 

¶ India has followed the άhƴŜ /Ƙƛƴŀ tƻƭƛŎȅέ for decades, and places restrictions on the official-level exchanges 
with Taipei.  

Chinese reaction to visit 

¶ China considers Taiwan a breakaway province, which could be reunited by force if necessary. 

¶ China opposes any diplomatic relations as well as political contacts with Taipei by countries which has 
diplomatic relations with it. 

¶ China has lodged a protest against India for hosting a Taiwanese parliamentary delegation and asked it to 
deal "prudently" with Taiwan-related matters. 

¶ China has maintained that countries that have diplomatic relations with it should follow 'One China' policy. 

2.7. INDIA-BANGLADESH  

India and Bangladesh signed a Memorandum of Understanding (MoU) for the sustainable development of Sylhet 
city with financial aid from India. 

¶ Under the project, India will provide aid for the construction of a five-storey School Building, a six-storey 
cleaner colony building; and for some development work at a total cost of around Taka 240 million. 

¶ The signing was the follow-up of an earlier MoU of 2013 for the implementation of sustainable development 
projects in socio-economic sectors of Bangladesh.  

About Sylhet 

¶ Sylhet is an ancient city and a historically vibrant city. 
¶ Originally part of the Bengal Presidency and later Eastern Bengal and Assam.  

¶ The town was part of Colonial Assam between 1874 and 1947, when following a referendum and 
the partition of British India; it became part of East Bengal.  

¶ It has been a focal point for 1971 Liberation War. 
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2.8. INDIA-USA 

wŜŎƻƎƴƛǎƛƴƎ LƴŘƛŀΩǎ ǎǘŀǘǳǎ ŀǎ ŀ ΨaŀƧƻǊ 5ŜŦŜƴŎŜ tŀǊǘƴŜǊΣΩ the U.S. has made changes in its export control laws that 
will benefit India by facilitating smoother transfer of technologies and arms. 

Significance 

¶ Lǘ άƛƴǎǘƛǘǳǘƛƻƴŀƭƛǎŜǎ ǘƘŜ ǇǊƻƎǊŜǎǎ ƳŀŘŜ ǘƻ ŦŀŎƛƭƛǘŀǘŜ ŘŜŦŜƴŎŜ ǘǊŀŘŜ ŀƴŘ ǘŜŎƘƴƻƭƻƎȅ-sharing with India to a 
ƭŜǾŜƭ ŀǘ ǇŀǊ ǿƛǘƘ ǘƘŀǘ ƻŦ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎΩ ŎƭƻǎŜǎǘ ŀƭƭƛŜǎ ŀƴŘ ǇŀǊǘƴŜǊǎΦ 

¶ The new rule "creates a presumption of approval" for Indian companies seeking to import Commerce 
Department-controlled military items, except Weapons of Mass Destruction-related goods.  

¶ This means that only under the rarest circumstances will India be denied licenses. 

¶ The new rule also amends the law so that companies will not need a license at all after becoming a 
Validated End User (VEU).  

2.9. SOUTH SUDAN 

Why in news? 

An Indian national was shot dead by rebel fighters in disputed region of Abyei, 
South Sudan.  

¶ This is the first casualty of an Indian in the civil war, which began last year.  

¶ India launched άhǇŜǊŀǘƛƻƴ {ŀƴƪŀǘ aƻŎƘŀƴέ in July 2016 to evacuate 
nationals caught in the escalating civil war in south sudan. 

¶ South Sudan is caught between a border disputes with its northern 
neighbour Sudan, and is facing an internal power battle between President 
Salva Kiir and former vice president Riek Machar. 

About Abyei region  

Abyei is an energy-rich region between Sudan and South Sudan which remains 
disputed.  

2.10. ISRAEL-PALESTINE 

Why in news? 

LǎǊŀŜƭΩǎ tŀǊƭƛŀƳŜƴǘΣ ǘƘŜ YƴŜǎǎŜǘΣ passed a law that would 
retroactively legalise Jewish settlements on privately owned 
Palestinian land. 

¶ The legislation allows the Israeli government to 
expropriate private Palestinian land if the land-owners are 
unknown. If known, they will be compensated in cash or 
kind.  

¶ The legislation, which for the first time since the 
annexation of East Jerusalem seeks to extend Israeli law to 
the West Bank, can be overturned by the judiciary. 

¶ Since Israel occupied the West Bank and East Jerusalem 
five decades ago, about 140 settlements have been built in 
Palestinian territories that house more than 600,000 Jews. 

Criticism of law   

Critics say the legislation enshrines into law the theft of 
Palestinian land, and it is expected to be challenged in Israel's 
Supreme Court. 

¶ The international community overwhelmingly opposes 
settlements and sees them as an obstacle to peace. 



 

22                                                                               www.visionias.in                                                                        ©Vision IAS  

¶ Among the law's problematic elements is that the West Bank is not sovereign Israeli territory and that 
Palestinians who live there are not citizens and do not have the right to vote for the government that 
imposed the law on them. 

2.11. RISK OF FAMINE IN AFRICA  

UN Secretary-General António Guterres raised the alarm about the risk of famine in northern Nigeria, Somalia 
and Yemen and recently the United Nations declared famine in a patch of South Sudan. 

¶ Nations facing famine are either in war or recovering from decades of conflict 

¶ 20 million people are on the brink of famine, including 1.4 million children at imminent risk of death. 

¶ Famine is a rare and specific state. It is declared after three criteria are met:  
V When one in five households in a certain area face extreme food shortages;  
V More than 30% of the population is acutely malnourished; and  
V At least two people for every 10,000 die each day. 

¶ Famine was last declared in Somalia in July 2011 

¶ Mr. Guterres cited two reasons for the crisis.  
V Funding: the UN needs $5.6 billion to address the needs. Barely 2% of that money is in hand. 
V As all four countries are reeling from conflict, in many instances, the leaders of warring parties are 

blocking aid workers from delivering relief where it is most needed. 
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Vulnerable Employment 

¶As per ILO, vulnerable employment 
covers the own account workers 
and unpaid family workers. 

¶They most likely lack decent 
working conditions, social security 
or any representation in unions. 

Direct Benefit Transfer (DBT) 

¶ DBT scheme was started on 2013 to: 
o Reform Government delivery system for 

simpler and faster flow of information/funds.  
o Ensure accurate targeting of the beneficiaries 

by preventing de-duplication and fraud. 

¶ DBT Mission was created in the Planning 
Commission to implement the DBT programmes.  

¶ In 2015 it was placed in Cabinet Secretariat under 
Secretary (Co-ordination & PG). 

¶ JAM i.e. Jan Dhan, Aadhaar and Mobile are the 
three enablers of DBT.  

3. ECONOMY 

3.1. DIRECT BENEFIT TRANSFER IN FERTILIZER SECTOR 

Why in News? 

¶ Pilot projects to introduce Direct Benefit Transfer 
(DBT) in fertilizer sector have been taken up in 16 
districts. 

Why fertilizer sector is suitable for DBT? 

¶ Fertilizer sector has high leakages of about 40%. 
DBT can help in prevention of leakages to make 
subsidies efficient and targeted. 

¶ Central government control over fertilizer sector is 
high. This minimizes administrative complexity. 

¶ Government has a real time Fertilizer Monitoring 

System that monitors the fertilizer supply chains. 

¶ Economic Survey considers it ideal to introduce DBT in 
fertilizer sector with  

¶ Direct Benefit Transfer given in cash 

¶ Biometrically Authenticated Physical Uptake (BAPU) ς 
certifying identity using Aadhar and physically taking 
subsidized goods. 

Challenges of DBT in Fertilizer Sector 

¶ With respect to fertilizer subsidy, the beneficiaries and entitlements are not clearly defined. 

¶ Subsidy in case of Urea is more than double its MRP. Therefore, farmer may be burdened financially to give 
MRP and subsidy upfront to receive the DBT afterwards. 

¶ Before DBT, there is a need of reforming the subsidy structure in fertilizers which promotes the excessive 
use of Urea and destroys soil health. 

Suggestions 

¶ Decanalizing urea imports: Allowing more agencies to import 
urea and giving them more freedom in procurement decision 
would allow flexibility in adjusting to demand. 

¶ Bringing urea under nutrient based subsidy compared to 
current practice of cost based subsidy.  

¶ Secure long term supplies from locations where energy prices 
are cheap. For eg. Agreements from Iran and Oman. 

Way Forward 

¶ Government should make full use of universalization of banking via the Jan-Dhan Yojana, efficient targeting 
via Aadhaar, and the increasing spread of smartphones, to extend DBT to fertilizer sector.. 

3.2. WORLD EMPLOYMENT AND SOCIAL OUTLOOK REPORT 

Why in News? 

¶ International Labour Organization recently released the World 
Employment and Social Outlook ςTrends 2016 Report. 

Findings of the Report 

¶ It predicts that the number of jobless in India will increase from 
17.7 million in 2016 to 18 million by 2018. It also predicts the 
employment rate to go down from 3.5% to 3.4% in 2017.  

Some other reforms in fertilizer sector  

¶ Neem Coated Urea ς It checks diversion 
of urea from agriculture uses and also 
reduces leaching of nitrogen into soil. 

¶ Gas price pooling - Under this, price of 
domestic natural gas is averaged or 
pooled with cost of imported 
LNG to create a uniform rate for fertilizer 

plants. 

Uniqueness of DBT in fertilizer sector 

¶The subsidy would be given to the fertilizer 

companies rather than to the beneficiaries 

as given in DBT in LPG. 

¶The subsidy varies with different fertilizers 

and also from company to company. 
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¶ Its ǇǊŜŘƛŎǘƛƻƴǎ ǊŜƭŀǘŜŘ ǘƻ ΨǾǳƭƴŜǊŀōƭŜ ŜƳǇƭƻȅƳŜƴǘΩ are: 
o It may fall by less than 0.2% per year for the next two years, showing only marginal improvements.   
o It is expected to remain above 42% of the total employment in 2017 and account for 1.4 billion people 

all over the world.  
o In emerging countries like India, one in two workers fit this category while in developing countries it is 

four out of five workers.  
o South Asia and sub-Saharan Africa are the most affected areas by vulnerable employment. 

About International Labour Organization 

¶ It was established in 1919 as a part of Treaty of Versailles post WWI. 

¶ It is the only tripartite UN agency, brings together governments, employers and workers of member states.  

¶ Its aim is to set labour standards, policies and programmes to promote decent work for all women and 
men. 

¶ India is the founding member of ILO. 

¶ It has three main bodies ς 
o International Labour Conference ς It sets the labour standards and broad policies. 
o Governing Body ς It is the executive body taking the final decisions. 
o International Labour Office ς It is the permanent secretariat of ILO supervised by Governing Body. 

3.3. INDIA INNOVATION INDEX 

Why in News? 

The World Economic Forum, NITI Aayog, the World 
Intellectual Property Organization and the Cornell University 
will work together to develop an India Innovation Index. 

Background 

¶ The Global Innovation Index (GII) is an annual ranking of 
countries according to their capacity and success in 
innovation. 

¶  It is published by Cornell University, INSEAD, and 
the World Intellectual Property Organization, in 
partnership with other organizations and institutions. 

More about India Innovation Index 

¶ It will be a "first-of-its-kind online platform" where Global Innovation Index (GII) indicators and India-centric 
data from various states will be updated periodically. 

¶ The index will measure and rank the innovation performance of all Indian states  
¶ It will be structured based on the best practices followed in Global Innovation Index (GII) indicators and 

additionally by adding India-centric parameters those truly reflect the Indian innovation ecosystem.  

¶ The index will be based on key pillars of innovation and sub-indices that together will assist in tailoring 
policies that promote inclusive growth. 

¶ The pillars include the strength of institutions, capacity of human capital and research, supporting 
infrastructure and the level of business sophistication, among others. 

¶ The first ranking is expected to be released at the India Economic Summit in New Delhi on October 4-6, 
2017.  

Significance  

¶ Will identify and measure the grassroots issues that affect innovation capabilities and can help move India to 
an innovation-driven economy.  

¶ Identifying the root cause problems might eventually help in growth of innovation in the innovation laggard 
states such as UP, Bihar, etc. 

GLOBAL INNOVATION INDEX 

¶GII is co-published by World-Intellectual 
Property Organization (WIPO), Cornell 
University and INSEAD with CII as a Knowledge 
Partner 

¶Since inception in 2007, it has been ranking 
world economies according to their innovation 
capabilities and outcomes using 82 indicators 
among a host of other important parameters 

¶India currently ranks 66th out of 128 countries 
on the Global innovation Index (GII) 2016. 

¶It has established itself as both a leading 
ǊŜŦŜǊŜƴŎŜ ƻƴ ƛƴƴƻǾŀǘƛƻƴ ŀƴŘ ŀ Ψǘƻƻƭ ŦƻǊ ŀŎǘƛƻƴΩ 

for policy makers. 
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¶ It will also help in upgrading the overall rank of India in innovation sector globally. Currently India ranks 66 in 
Global Innovation Index. 

¶ More transparency would eventually help in better policy making and more aware general public and media. 

¶ The ranking among states will also promote competitive federalism. 

¶ It will also be giving more impetus to Make In India, Digital India, Start Up India, etc. campaign. 

3.4. RAIL SAFETY 

Why in news? 

¶ The Railways Ministry is planning to consult the World Bank to identify areas that require investment from 
the special rail safety fund announced in the Budget. 

Background 

The union budget 2017-18 made following announcements for rail safety: 

¶ For passenger safety, a Rashtriya Rail Sanraksha Kosh will be created with a corpus of ` 1 lakh crores over a 
period of 5 years. 

¶ Besides seed capital from the Government, the Railways will arrange the balance resources from their own 
revenues and other sources. 

¶ Government will lay down clear cut guidelines and timeline for implementing various safety works to be 
funded from this Kosh. 

¶ Unmanned level crossings on Broad Gauge lines will be eliminated by 2020.  

¶ Expert international assistance will be harnessed to improve safety preparedness and maintenance practices 

Reasons for rail accidents in India 

¶ Derailments constitute 50% of the total rail accidents, followed by 36% accidents at unmanned level 
crossings gates. 

¶ Lack of fire detection systems: Most trains in India still lack effective systems to detect smoke and fire. 

¶ Lack of anti-collision technologies: These are devices that automatically halt the train if it overshoots a red 
ǎƛƎƴŀƭΦ LƴŘƛŀΣ ǿƘƛŎƘ Ƙŀǎ ǘƘŜ ǿƻǊƭŘΩǎ ŦƻǳǊǘƘ-largest railway network after the U.S. China and Russia, still 
ŘƻŜǎƴΩǘ ƘŀǾŜ ǎǳŎƘ ǎŀŦŜǘȅ ŘŜǾƛŎŜs. 

¶ Staff deficit: Speeding and skipping red signals are the main causes of concern, human error is another 
common cause of accidents. The reason for this is partly that there is a shortage of staff, meaning that 
workers are often overworked. 

¶ Inappropriate maintenance of tracks: According to the Khanna Railways Safety Review Committee Report, 
nearly 25 per cent of the total railway track in India is over aged and is due for replacement. 

¶ Resource crunch: The Khanna Committee had further reported resource crunch is said to be the main cause 
of all these happenings in the Indian Railways. 

¶ Poor Rolling stock: Rolling stock, namely locomotives of most trains are not equipped with the Linke 
Hoffman Busch (LHB) coaches. 

¶ Negligence of the Government: There were three high level committees constituted on the Railways 
constituted recently like Sam Pitroda Committee on Modernization of Railways, Anil Kakodkar Committee on 
Railway Safety review, Bibek Debroy Committee on Restructuring of Railways etc. All of those reports are 
lying dormant and recommendations un-implemented. 

¶ Accidents also occur due to sabotage. 

Steps needed for reducing railway accidents 

¶ Strict auditing regarding the integrity of tracks needs to be carried out regularly. 

¶ Ultra sound fault detection machines used for precise fault detection need to be expeditiously installed. 

¶ Strict legal action should be taken against employees for allowing trains to be loaded heavily beyond the 
prescribed limits. 

¶ Need to ensure materials used in the construction of tracks are of high quality. Strict auditing of signaling 
and integrity of tracks. 

¶ Use LHB coaches in place of the ICF coaches so that even if derailments occur due to sabotaged tracks, 
casualties are minimized. 




























































































































