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1. POLITY AND GOVERNANCE 

1.1. LODHA COMMITTEE RECOMMENDATIONS 

Background 

¶ A sequence of events starting from the IPL 2013 spot-fixing scandal reached its logical conclusion when the 
three-member Lodha panel submitted its report on the functioning of the BCCI to the Supreme Court on 
January 4, 2016. 

¶ ¢ƘŜ ǊŜǇƻǊǘ ŎǳƭƳƛƴŀǘŜǎ ǘƘŜ ǇŀƴŜƭΩǎ ŜȄƘŀǳǎǘƛǾŜ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ƛƴǘƻ 
o How the game is run in the country 
o What could be done to ensure that transparency and 

accountability is the rule rather than exception. 
The committee's 'Report on Cricket Reforms' is divided into four 
parts 

(a) In the first, the objectives of the committee are outlined. 
(b) In second report, the problems associated with the BCCI- its 

conflict of interest, corruption, lack of transparency, etc has 
been identified and its solution has been recommended. 

(c) The third part of the Report on Cricket Reforms is an 
appendix containing the detailed questionnaire that was 
provided to the BCCI and stakeholders. 

(d) The fourth part is report on former IPL COO Sundar Raman in which committee has cleared former IPL 
chief of wrongdoing in connection with the 2013 betting and spot-fixing scandal. 

Key Recommendations  

¶ Structure: To resolve the issue of no proper representation of 
States the Committee proposed the solution in form of policy 
ƻŦ ΨhƴŜ {ǘŀǘŜ ς One Member ς hƴŜ ±ƻǘŜΩΦ 

¶ Governance: There are various issues like Concentration of 
power, Lack of competence, Overlap of diverse 
functions, Zonal considerations, No representation to 
players and women, No independent voice, unlimited terms 
and tenures and No disqualifications. To resolve this 
committee has recommended that governance of the BCCI 
must be decentralized. 

¶ Delinking IPL and BCCI: One of the important recommendation is to separate the IPL from the other 
activities of the BCCI. The committee also proposed a revamp of the existing BCCI governing council (GC) and 
its membership.  

¶ The committee also recommended the creation of three new positionsτan ombudsman, an ethics officer 
and an electoral officer. 

¶ Bring BCCI under Right to Information Act - People have the right to know the functions, facilities and other 
activities of BCCI and it will also help in bringing transpaǊŜƴŎȅ ŀƴŘ ŀŎŎƻǳƴǘŀōƛƭƛǘȅ ƛƴ .//LΩǎ ŦǳƴŎǘƛƻƴƛƴƎΦ  

¶ Legalized betting ς The committee also recommended legalizing betting with strong safeguards. And even if 
legalized for players and team officials, betting is a big no. 

¶ tƭŀȅŜǊΩǎ !ǎǎƻŎƛŀǘƛƻƴ- It also recommenŘŜŘ ǘƘŜ ŜǎǘŀōƭƛǎƘƳŜƴǘ ƻŦ ǇƭŀȅŜǊǎΩ ŀǎǎƻŎƛŀǘƛƻƴǎΣ ǿƘƛŎƘ ǿƻǳƭŘ ƻŦŦŜǊ 
membership to all Indian international and most first-class cricketers who had retired not less than five years 
ago.  

Pros 

¶ The proposed measures could radically alter the way the BCCI functions and it will also improve its public 
image and impart much-needed credibility.  

Distinct heads of concern areas for cricket 
administration: 

¶ Organization, structure and relationship 

¶ Source and extent of jurisdiction 

¶ Offices, committees and elections 

¶ Commercial engagements, contracts 
and services 

¶ Audit, accounts and finances 

¶ Player welfare and dispute resolution 

¶ Conflict of interest 

¶ Oversight and transparency 
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¶ Recommendations such as restricted tenures, bar on holding more than one office at a time, limits on terms, 
cooling-off periods between the holding of one office and another and steps to prevent conflict of interest 
will be step in right direction if implemented in both spirit and letter. 

¶ One significant suggestion is that government servants and ministers be kept out of cricket administration. 
Even if the political class as a whole is not barred, it will at least prevent influential politicians in government 
eyeing the spoils of office in cricket administration. 

Challenges 

¶ Its recommendation on legalizing the betting is a progressive one. However, its implementation, will hinge 
on suitable local legislation across the country.  

¶ The BCCI will have to ensure strict adherence to the condition that players, managers, officials or anyone 
associated with cricket are not allowed to participate in betting. 

¶ Recently, Sourav Ganguly led Cricket Association of Bengal (CAB) has decided to reject 10 out of the 21 
Lodha Committee recommendations made by the Supreme Court.  

¶ Among the rejections are age and tenure issue and the recommendation that government officials can't be 
the office bearers in BCCI or its affiliated units. 

 
Way Forward: 

The recommendations are progressive and are aimed at bringing transparency and effectiveness in the 
ŀŘƳƛƴƛǎǘǊŀǘƛƻƴ ƻŦ ŎǊƛŎƪŜǘ ōƻŘȅΦ IƻǿŜǾŜǊΣ {ǳǇǊŜƳŜ /ƻǳǊǘ ǎƘƻǳƭŘ ŀƭǎƻ ǎŜŜƪ ǘƘŜ .//LΩǎ ǾƛŜǿ ƛƴ ǘƘƛǎ ǊŜƎŀǊŘ ŀƴŘ try 
to build a consensus for the better implementation of these recommendations.  
 

1.2. ENEMY PROPERTY ORDINANCE, 2016 PROMULGATED  

Why in news? 

Recently, the President of India has promulgated the Enemy Property (Amendment and Validation) Ordinance, 
2016 to make amendments to the Enemy Property Act, 1968. 

Need 

¶ To ensure that the enemy property continues to vest in the Custodian, 
appropriate amendments were brought in by way of an Ordinance in 
the Enemy Property Act, 1968 by the then Government in 2010. 

¶ However, the ordinance lapsed in September 2010 and later introduced 
bill was also lapsed because of completion of term of Lok Sabha.  

Provisions of the Ordinance   

¶ Once an enemy property is vested in the Custodian, it shall continue to 
be vested in custodian as enemy property irrespective of whether the 
enemy, enemy subject or enemy firm has ceased to be an enemy due 
to reasons such as death etc.  

¶ Law of succession does not apply to enemy property.  

¶ There cannot be transfer of any property vested in the Custodian by an enemy or enemy subject or enemy 
firm and that the Custodian shall preserve the enemy property till it is disposed of in accordance with the 
provisions of the Act. 

Impact of Ordinance  

¶ The above amendments to the Enemy Property Act, 1968 will help in plugging the loopholes in the Act to 
ensure that the enemy properties that have been vested in the Custodian remain so and they do not revert 
back to the enemy subject or enemy firm. 

What constitutes Enemy 
Property? 

¶ Under the Defence of India 
Rules framed under the Defence 
of India Act, the Government of 
India took over the properties 
and companies of such persons 
who had taken Pakistani 
nationality due to partition of 
India in 1947.  

¶ These enemy properties were 
vested by the Central 
Government in the Custodian of 
Enemy Property for India.   
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Enemy Property Act, 1968 Provisions 

¶ The Enemy Property Act was enacted in the year 1968 by the Government of India, which provided for the 
continuous vesting of enemy property in the Custodian.  

¶ The act authorized the Central Government of India to appoint a custodian for enemy property for India and 
one or more deputy/assistant custodians as assistances.  

¶ There is also a provision which validates the appointments made under the Defence of India Rules 1962 and 
1971. 

¶ The fees equal two percent on the gross income from the properties vested in the Custodian. The income 
received by way of rent, interest etc. on securities is invested in the Reserve Bank of India.  

 

1.3. TRANSPORT AND ROAD SAFETY BILL, 2015 

Why in news?  

Recently government has drafted a new TRANSPORT AND ROAD 
SAFETY BILL, 2015 to reduce road accidents by at least 50%. 

Aim of bill 

¶ To provide a scientifically planned and evolving framework for 
the safety of all road users in India, including vulnerable road users. 

¶ To enable the seamless development of a secure, efficient, cost-effective, sustainable and inclusive transport 
system for the movement of passenger and freight in the country. 

 

Salient features 

1. Technology: It proposes adoption of new technology and standards with improved vehicle design for safer 
travel. It also intends to make spare parts cheaper. 

2. Funding: It proposes innovative financing mechanism for funding safety programs which would save over 
200,000 lives in first 5 years due to reduction in road traffic accident deaths. 

3. Motor Vehicle Regulation & Road Safety Authority of India: This Independent Agency will set regulations 
for motor vehicle and road safety. It will finance road/vehicle safety program and will be Accountable to 
Parliament. 

4. Motor Vehicle Regulation: The bill sets up appropriate regulation regarding vehicles. 
5. Unified Driver Licensing System: The bill proposed a simpler transparent, single window driver licensing 

system that is based on biometric to avoid duplication 
6. Unified Vehicle Registration System: It proposes a Unified Vehicle Registration System integrating all 

stakeholders like manufacturer, owner, transport authority, insurer, and enforcement agency all in one eco-
system with private sector participation in establishing fitness certification centres to create more jobs. 

7. Road Safety & Traffic Management : 
ω Electronic enforcement in urban clusters using modern safety technologies with special emphasis for 

safety of vulnerable road users 

Road accidents are one of the biggest killers 
in India. Over 10 lakh people have been killed 
in road accidents in India in the last 10 years 
but the country is yet to have a stringent law 
on the issue. 
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ω Creation of Motor Accident Fund for immediate relief to accident victim special emphasis on safety of 
school children and security of women. 

8. National Road Transport & Multimodal Coordination Authority:  
ω Creation of National Road Transport & Multimodal Coordination Authority for improving quality of road 

transportation,  
ω Focus on developing integrated transport systems & multi-modal hubs and feeder system and last mile 

connectivity for people friendly mobility. 
9. Public passenger Transport:  
ω Increasing the share of public passenger transportation,  
ω Two-tier permit system: national and intrastate permit and  
ω Developing & regulating public passenger transport schemes and developing & regulating public 

passenger transport schemes. 
10. Goods Transport & National Freight Policy:  
ω Simplified permits and single portal clearances,  
ω Identification and development of freight networks,  
ω Address bottlenecks concerning trucking industry and increase in logistics efficiency will reduce inflation 

and enable Indian manufacturing to become globally competitive. 
11. Infrastructure & Multimodal Facilitation:  
ω Infrastructure for efficient passenger and goods movement,  
ω Specific provision of infrastructural needs for vulnerable road users,  
ω Integration across various modes of transport. 

12. Offences and Penalties: 
ω Graded penalty point system with enhanced fines will act as a deterrent and improve traffic condition by 

reducing road rage.  
ω It also seeks to come down heavily on traffic offenders and proposes steep penalties of up to Rs. 3 lakh 

along with a minimum 7-year imprisonment for death of a child in certain circumstances, besides huge 
fines for driving violations. 

13. Highway Traffic Regulation and Protection Force: for the purpose of effective policing and enforcement of 
traffic regulations on highways, an armed force of the State to be called the Highway Traffic Regulation and 
Protection Force. 
 

vΦ ²Ƙŀǘ ŀƛƭǎ LƴŘƛŀΩǎ ǊƻŀŘ ǘǊŀƴǎǇƻǊǘ ŜŎƻƴƻmy? Suggest measures of remedy. (CSE MAINS 2004) 
Q. Technological changes have brought in a major shift in the use of roads as transport corridors in India. How far do you 
agree with this view? (CSE MAINS 2007) 
Q. National urban transport policy emphasizes on moving people instead of moving vehicles. Discuss critically the success 
of various strategies of the government in this regard.  (CSE MAINS 2014) 

 

1.4. BLACK SPOTS IN ROAD SAFETY 

Why in news? 

There has been increasing concern over about five lakh road accidents in the country every year in which about 
1.4 lakh people lose their lives. Majority of these have been linked to Black spots. 

What are Black spots? 

¶ They are road locations that have a record of large numbers of crashes. There are often common problems 
at these sites which can be treated with engineering methods.  

¶ Reason for Black spots is noncompliance with Road Safety Norms during design, construction and operation 
of roads including National Highways.  

¶ Below are most common Black spots:  
o Sharp drop or corner in a straight road so oncoming traffic is concealed 
o Hidden junction on a fast road 
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o Poor or concealed warning signs at cross-roads. 

¶ 325 most dangerous black spots have been identified in 13 States. These spots account for about 90% road 
accidents. 

Steps taken by Government in this issue: 

¶ A website has been launched to help in identifying black spots where accidents take place frequently. The 
people can send information about such spots to the Ministry of Road Transport & Highways which will 
further take up the issue with the concerned authorities. 

¶ Work on ten black spots in Delhi has being taken up.  

¶ Rs. 11,000 crore has been earmarked in the next five years to fix black spots across the country 
 

1.5. PORTALS FOR BRINGING TRANSPARENCY IN ROAD PROJECTS 

What is the news? 

¶ NHIDL will come up with two more portals 'Infracon' and 'ePace' that will provide all necessary details 
regarding highway projects. 

¶ Centre also launched INAM-PRO platform for infrastructure and material providers.  

 

 

Application:  

¶ All necessary details including project report and current status and all important data will be available on 
the platform. 

¶ Big boost to Make in India (Ease of doing business) using Digital India applications 
¶ Will promote transparency and efficiency in highway projects which are one of the major reasons for stalled 
ǇǊƻƧŜŎǘǎ ŀƴŘ ǊƛǎƛƴƎ ōŀƴƪΩǎ bt! 
 

1.6. CENTRE TO SET UP ROAD SAFETY REGULATOR 

The Centre is planning to expedite a proposal to set up a road safety regulator in India. 

Need 

¶ In India, around 1.5 lakh people are killed in road accidents every year. 

¶ In most of the urban areas, there are many potholes on the roads which lead to many accidents in cities. 

About NHIDL: 
NHIDCL, incorporated in July 2014 as a 
fully owned company of the Ministry of 
Road Transport & Highways to fast-
track highways construction in border 
areas and tough terrains has been 
instrumental to develop Infracon web 
portal.  

INFRACON 

¶ It will have all the information 

about individual consultants and 

consultation firms 

¶ It would serve as a platform for 

infrastructure consultants where 

individual consultants as well as 

consulting firms could register 

themselves. 

¶ There credentials would be made 

available there and can be 

accessed by people 

¶ It will make available the largest 
pool of consultants in the field. 

 

e-PACE 

¶ It will help people know about 
highway projects status, funding and 
other details 

 
 

INAM-PRO 

¶ Portal will enable 
central or state 
government 
agencies register 
and procure cement 
directly from 
suppliers on cheaper 
rates on "cash and 
carry basis 

¶ Already 33 cement 
firms and 107 plants 
are registered with 
committing cement 
at cheaper rates for 
projects. 
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¶ Last year Center has awarded contracts to build approximately ten thousands kilometers of roads in India so 
effective monitoring is needed to ensure the quality construction. 

Benefits  

¶ It will push automobile companies to introduce airbags in economy cars. 

¶ It will also push states to conduct safety audits of state highways and district roads. 

¶ It will be helpful in ensuring road safety norms in India. 

¶ It will also ensure the effective maintenance of the roads. 
 

1.7. ELECTORAL TRUST 

What is Electoral Trust? 

¶ Electoral Trust is a company or a non-profit company created in 
India under Section 8 of the Companies Act for orderly receipt of 
the voluntary contributions from any person and for distributing 
the same to the respective political parties, registered under 
Section 29A of the Representation of People Act, 1951. 

¶ Examples of Corporate Trusts: Bharatiya Socialist Republican 
Electoral Trust, Bajaj Electoral Trust and Jankalyan Electoral 
¢ǊǳǎǘΣ tǊƻƎǊŜǎǎƛǾŜ 9ƭŜŎǘƻǊŀƭ ¢Ǌǳǎǘ ό¢ŀǘŀύΣ tŜƻǇƭŜΩǎ 9ƭŜŎǘƻǊŀƭ ¢Ǌǳǎǘό 
Reliance Industries), Janhit Electoral Trust, Satya Electoral Trust  

¶ Corporates are entitled for tax benefits with regard to electoral trusts subject to certain conditions.  

¶ The benefits can be availed only if the trusts distribute 95% of the total contributions received in a particular 
fiscal to registered political parties in that same year itself. 

¶ These entities are barred from receiving donations in cash. Foreign citizens are not allowed to contribute 
money to the trusts. 

Objective 

¶ The objective of the Electoral Trust is not to earn any profit or pass any direct or indirect benefit to its 
members or contributors. 

¶ The sole objective is to distribute the contributions received by it to the political party concerned.  

¶ This is a mechanism for bringing transparency and sanity in the political party funding. 

Why do corporates and politicians prefer electoral trusts? 

¶ It spares them the embarrassment of baring their political leanings (maintaining anonymity). 

¶ Lǘ ŀƭǎƻ ǎǇŀǊŜǎ ǘƘŜƳ ǘƘŜ ǊŜǎǳƭǘŀƴǘ Ǉŀƛƴ ƻŦ ǊŜǘǊƛōǳǘƛƻƴ ōȅ ǘƘŜ ǇƻƭƛǘƛŎŀƭ ǇŀǊǘȅ ƴƻǘ ōŜƴŜŦƛǘƛƴƎ ŦǊƻƳ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 
munificence. 

¶ Even Political parties lack anonymity. 
 

1.8. ELECTION COMMISSION SEEKS FULL INDEPENDENCE  

Why in news? 

¶ The Election Commission of India (ECI) has sought complete independence from government control in a 
recent meeting with government. 

¶ At present only Chief Election Commissioner has security of tenure 

¶ Also its budget is not a charged expenditure, but is voted by the Parliament. 
 
 

Election Commission of India is a 
permanent Constitutional Body. The 
Election Commission was established in 
accordance with the Constitution on 25th 
January 1950. Originally the commission 
had only a Chief Election Commissioner. 
It currently consists of Chief Election 
Commissioner and two Election 
Commissioners. 
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WHAT IS A SPV? 

An SPV is a legal entity created for a specific 
purpose, which can theoretically be shut 
down after the specified purpose has been 
achieved.  
The major advantage of an SPV is that it 
allows investors to limit their risks and 
maximize profits, and bypass cumbersome 
legal and regulatory issues.  

 

Demands made by ECI  

¶ It has demanded for constitutional protection for all three of its members as opposed to just one at present. 
Its two Election Commissioners can be removed by the government on the recommendation of the Chief 
Election Commissioner. 

¶ It also demanded a provision either in law or by some government resolution that the senior most EC should 
be automatically elevated as CEC in order to instill a feeling of security in the minds of the ECs and that they 
are insulated from executive interference in the same manner as CEC. 

¶ It has also sought absolute financial freedom from the Law Ministry. Like the CAG and UPSC, the ECI wants 
ƛǘǎ ōǳŘƎŜǘ ǘƻ ōŜ ΨŎƘŀǊƎŜŘΩ ǘƻ ǘƘŜ /ƻƴǎƻƭƛŘŀǘŜŘ CǳƴŘ ŀǎ ƻǇǇƻǎŜŘ ǘƻ ǘƘŜ ŎǳǊǊŜƴǘ ǇǊŀŎǘƛŎŜ ƻŦ ōŜƛƴƎ ǾƻǘŜŘ ŀƴŘ 
approved by Parliament.  

¶ It has also proposed an independent secretariat for itself with which it will not have to depend on DoPT to 
appoint its officers. If it is approved by the Law Ministry, the poll panel will be free to frame its own 
recruitment rules and shortlist and appoint officers on its own. It can then also draw competent 
professionals and experts from the job market. 

¶ It has pushed for the introduction of totaliser machines for counting of votes and multiple cut-off dates for 
voter registration. The totaliser machine increases the secrecy of voting by counting votes polled at 14 
polling booths together, as against the current practice of announcing booth-wise results. According to the 
poll watchdog, the identification of area-wise voting trends could encourage candidates and political parties 
to be vindictive with voters of those areas who did not vote for them.  

 

1.9. CHALLENGES WITH  SPV IN SMART CITIES 

Apart from criticism on the quality of proposals and public participation, there were indications of a few cities 
hesitant to submit their proposals.  

ω Reasons for setting up SPVs  

o To ensure objective and efficient decision making, 
independent of municipal councils, which are subject to 
local politics. The Smart Cities Mission (SCM) guidelines 
mandate an equal share of equity contribution by the 
state government and urban local body, thereby making 
them the majority shareholders.  

ω Concerns regarding Special Purpose Vehicle (SPV), which is 
to be mandatorily constituted for the implementation of 
their respective Smart City Plans.  

o For Local Bodies 

ω Private sector led ς seen as defeating essence of local self-governance and bypassing the elected 
municipal council. 

ω SPV may be headed by a bureaucrat, which is a concern for local representation. 

ω For private sector 

o The absence of clarity on specific projects and assured revenue streams,  
o Combined with a lack of management control, may reduce the attractiveness of SPVs for private 

investors. 

ω Regulatory 

o Criteria: The SCM guidelines stipulate that government funding can only be used for projects that have 
public benefit outcomes. Criteria to decide the degree of public benefit of projects is unclear. 
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o Convergence: The manner in which a smart city SPV interacts with the implementing agency for HRIDAY, 
and how two projects under the two separate programmes complement each other, is yet to be seen. 
For example, Varanasi is included under both SCM and the Heritage City Development and 
Augmentation Yojana (HRIDAY).  

ω Solutions:  

o An important first step would be to build safeguards to protect the democratic nature of governance 
structures. A robust governance structure, which allows for sharing of power and financial resources 
between urban local bodies and the private sector stakeholders, would go a long way towards assuaging 
fears. 

o Government should clarify the financial nature of SPVs and how the private sector can contribute 
effectively. 

o Critical issues of capacity and skill building for local bodies need to be addressed in parallel.  
o Matters related to intellectual property rights, open standards and technology transfer should be 

enshrined at the highest level of government since it is difficult for individual urban local bodies to 
negotiate with private parties. 

 

1.10. NAYI MANZIL SCHEME 

Why in News?  

¶ Recently, the Union government and the World Bank signed a $50-million credit agreement for Nai Manzil 
project. 

¶ The Scheme is aimed at helping young people from minority communities complete their education and 
improve their employment opportunities.  

¶ Recently, this scheme has been launched for the first time in Jammu and Kashmir by the Minister of Minority 
Affairs.  

 
Importance 

¶ According to the World Bank, around 20 per cent of those between 17 and 35 years of age from minority 
groups such as Muslims, Parsees, Jains, Buddhists, Christians, and Sikhs are out of the labour force.   

¶ {ƻ ǘƻ ƘŀǊƴŜǎǎ LƴŘƛŀΩǎ ŘŜƳƻƎǊŀǇƘƛŎ ŘƛǾƛŘŜƴŘ ŎƻƳǇƭŜǘŜƭȅ ƛǘ ƛǎ ƛƳǇƻǊǘŀƴǘ ǘƘŀǘ ŀƭƭ ȅƻǳƴƎ ǇŜƻǇƭŜ ŦǊƻƳ ŀƭƭ ǎŜŎǘƛƻƴǎ 
of society are equipped with the education and skills needed to make them productive members of the 
economy.  

Features of the scheme 

¶ This scheme is launched by the Ministry of Minority Affairs in August 2015. 

¶ The aim of the scheme is employment generation of the youths and also extending loans for opening 
enterprises. 

¶ The scheme will address educational and livelihood needs of minority communities in general and Muslims 
in particular as it lags behind other minority communities in terms of educational attainments.  

¶ The scheme is intended to cover people in between 17 to 35 age group from all minority communities as 
well as Madrasa students. 

¶ ¢ƘŜ ǎŎƘŜƳŜ ǿƻǳƭŘ ǇǊƻǾƛŘŜ ΨōǊƛŘƎŜ ŎƻǳǊǎŜǎΩ ǘƻ ǘƘŜ ǘǊŀƛƴŜŜǎ ŀƴŘ ƎŜǘ ǘƘŜƳ /ŜǊǘƛŦƛŎŀǘŜǎ ŦƻǊ /ƭŀǎǎ ·LL ŀƴŘ · 
ǘƘǊƻǳƎƘ ΨŘƛǎǘŀƴŎŜ ƳŜŘƛǳƳ ŜŘǳŎŀǘƛƻƴŀƭ ǎȅǎǘŜƳΩ ŀƴŘ ŀǘ ǘƘŜ ǎŀƳŜ ǘƛƳŜ ŀƭǎƻ ǇǊƻǾƛŘŜǎ ǘƘŜƳ trade basis skill 
training in 4 courses ς Manufacturing, Engineering, Services, Soft skills. 

¶ Minimum 30% seats are earmarked for minority girls.  

¶ It includes a Non-residential programme of 9-12 months duration involving a Basic Bridge Programme (For 
Class VIII or Class X) for their education, along with training in trade based skills for sustained 
livelihood/gainful employment.  

¶ The scheme covers the entire country.  
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1.11. OPEN BOOK EXAMINATION 

Why in news: 

Centre urged state level and central board schools to consider Open Text Based Assessment (OTBA) at board 
level after the recommendation of eight member committee. 

WHAT IS OPEN BOOK EXAMINATION: 

¶ Open book examination is a system of assessment in which students can refer to their notes or textbook 
while answering the question.  

¶ Examinees are expected not to merely reproduce textbook material, but to interpret it in the context of 
specific question which require conceptual understanding. 

PROS 

¶ More clarity of concepts for students, this would develop their cognitive skills. 

¶ More focus on application aspect than mugging the curriculum. 

¶ Less anxiety and fear during examination. 

¶ Understanding of application would make students aware socially and environmentally. 

BOTTLENECKS  

¶ Capacity building of teachers is required in framing relevant questions to judge the understanding of 
students, and shift away from current mechanical teaching and evaluation process. 

¶ Since education is in state list, hence state ōƻŀǊŘΩǎ ǊŜƭǳŎǘŀƴŎŜ ƻǊ ŘŜƭŀȅ ƛƴ ƛƳǇƭŜƳŜƴǘƛƴƎ h¢.! ŎƻǳƭŘ ōŜ 
problematic. 

¶ Culturally in India, since ancient times merit has been judged through rote learning. Hence, acceptance in 
the society towards OTBA would need behavioral change. 

 

1.12. PANEL TO SUGGEST MEASURES FOR THE REVAMP OF CBFC 
 

¶ Government has set up a panel headed by Shyam Benegal to suggest measures for the revamp of the 
Central Board of Film Certification (CBFC).  

¶ The CBFC which was constituted on the basis of the Cinematograph Act, 1952, needs radical revision in a 
world where the idea of state censorship has few takers.  

¶ The Justice Mukul Mudgal Committee in 2013 had also inquired into similar issues and submitted a report 
after conducting extensive consultations with stakeholders.  

¶ The panel gave recommendations various issues, including certification and the selection of members to 
the CBFC, another contentious area since governments tend to use the board to disburse patronage.  

¶ Hence, setting up of a new panel in this regard is a step in right direction and government should also ensure 
ǘƘŀǘ ǇŀƴŜƭΩǎ ǊŜŎƻƳƳŜƴŘŀǘƛƻƴǎ ŀǊŜ ƛƳǇƭŜƳŜƴǘŜŘ ǇǊƻǇŜǊƭȅΦ 

Central Board of Film Certification (CBFC)  

¶ It is a statutory body regulating the public exhibition of films under the provisions of the Cinematograph Act 
1952.  

¶ Films can be publicly exhibited in India only after they have been certified by the Central Board of Film 
Certification.  

¶ It assigns certifications to films, television shows, television ads, and publications for exhibition, sale or hire 
in India 

¶ The Board consists of non-official members and a Chairman (all of whom are appointed by Central 
Government) and functions with headquarters at Mumbai. 
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1.13. NHAI TO USE SATELLITE TECHNOLOGY 

¶ To monitor national highways and road assets, 
Government has decided to use geospatial technology 
and Unmanned Aerial Vehicles (UAV). 

¶ Govt. signed MOUs with Remote sensing Centre and 
NECTAR for the purpose. 

¶ A 24/7 technical centre to be setup to provide project 
specific inputs to engineers using these technologies. 

¶ It will be useful in providing inputs in highway and 
infrastructure projects for effective and precise 
preparation of detailed project report, upgrade, road 
widening and monitoring of under construction sites. 

¶ It will help in quick completion of infrastructure 
projects. 

¶ It will help in quick identification of problematic area using drones, course correction would then be precise 
and faster. 

 

1.14. INDIA RANKED 76TH IN CPI 2015 

¶ Berlin based Transparency International's Corruption 
Perceptions Index (CPI) 2015 released on Wednesday shows 
that India has moved up in rank from 85th position to 76th. 

¶ India's score in the Corruption Perceptions Index (CPI) for 2015 
remained unchanged at 38 as it was in the previous year.  

¶ India shares its rank along with six other countries: Brazil, 
Burkina Faso, Thailand, Tunisia and Zambia. 

¶ The number of countries ranked in 2015 was 168 against 174 
nations in 2014. 

Global Scenario: 

1. Globally, Denmark retained its position as the least corrupt 
country for the second year running (with its latest score of 91 
points).  

2. Next in line are Finland and Sweden with scores of 90 and 89 
points respectively.  

3. The big decliners in the past four years include Libya, Australia, 
Brazil, Spain and Turkey. 

4. The big improvers include Greece, Senegal and UK. 
5. Overall, two-thirds of the 168 countries studied scored below 50, and the global average stood at 43. 
6. China fared worse than India and Brazil at rank 83 with a score of 37.  
7. TI has also noted that Pakistan is the only country among the SAARC countries, to have improved its score 

this year, though its rank remains poor at 117. 

Neighbourhood Scenario: 

¶ Barring Bhutan ranked 27, which with a score of 65 fares much better than India, other neighbouring 
countries continue to have a poor record.  

¶ While China at rank 83 and Bangladesh at rank 139 have reported no improvement,  

¶ Scores of Pakistan, Sri Lanka and Nepal have increased marginally over the past year 

 

What is corruption perceptions index? 

¶ CPI, the most widely used indicator of 
public sector corruption worldwide, is a 
composite index that combines the 
results of surveys and assessments of 
corruption, collected by a variety of 
reputable institutions including the 
World Bank and the World Economic 
Forum.  

¶ It looks at a range of factors like whether 
governmental leaders are held to 
account or go unpunished for corruption, 
the perceived prevalence of bribery, and 
whether public institutions respond to 
ŎƛǘƛȊŜƴǎΩ ƴŜŜŘǎΦ 

¶ As per the scoring system adopted, 
higher the score points on a scale of 0-
100, lower is the corruption in that 
country. 

 

What is geospatial technology/remote sensing 
centre 

¶ Geospatial technology refers to all the technologies 
like GPS, Remote Sensing etc. which are used to 
acquire, manipulate and store geographic 
information. 

¶ Remote Sensing Centre is an organization under 
ISRO with responsibility of data analysis of several 
satellite images. It is located in Hyderabad 

¶ North East Centre for Technology Application and 
Research (NECTAR), headquartered at Shillong is 
responsible for developing niche technology for 
development purposes. 
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Observations of Transparency International: 

¶ Top country performers share key characteristics such as:  
o high levels of press freedom; 
o access to budget information so the public knows where money comes from and how it is spent;  
o high levels of integrity among people in power;  
o Judiciaries that don't differentiate between rich and poor, and that are truly independent from other 

parts of government. 

¶ The report also says 68% of countries worldwide have serious corruption problem and half of the G20 are 
among them. 

¶ 64 countries had improved their score while only 53 declined. The rest remained unchanged. 

¶ Even globally, there seemed to be an overall improvement in corruption alleviation ς with both the United 
States and United Kingdom making their best rankings ever 

 

1.15. NATIONAL AWARD ON E-GOVERNANCE 

¶ The 9ƳǇƭƻȅŜŜǎΩ tǊƻǾƛŘŜƴǘ CǳƴŘ hǊƎŀƴƛǎŀǘƛƻƴ has won the National Award on e-Governance 2015-16 for 
launching the Universal Account Number (UAN). 

¶ ¢ƘŜ 9tCh ǿƻƴ ǘƘŜ ƎƻƭŘ ŀǿŀǊŘ ƛƴ ǘƘŜ ΨƛƴƴƻǾŀǘƛǾŜ ǳǎŜ ƻŦ ǘŜŎƘƴƻƭƻƎȅ ƛƴ Ŝ-ƎƻǾŜǊƴŀƴŎŜΩ ŎŀǘŜƎƻǊȅΦ 

EmployeesΩ tǊƻǾƛŘŜƴǘ CǳƴŘ hǊƎŀƴƛǎŀǘƛƻƴ 

¶ ¢ƘŜ 9ƳǇƭƻȅŜŜǎΩ tǊƻǾƛŘŜƴǘ CǳƴŘ hǊƎŀƴƛȊŀǘƛƻƴ ƛǎ a statutory body, is one of the largest social security 
organizations in India in terms of volume of financial transactions undertaken and number of covered 
beneficiaries. 

¶ It works under the overall aegis of the Ministry of Labor and Employment.  

¶ It administers a compulsory contributory Provident Fund Scheme, Pension Scheme and an Insurance 
Scheme.  

¶ These schemes cover Indian workers as well as International workers (for countries with which bilateral 
agreements have been signed. 

UAN Scheme 

¶ On 1 October 2014, Prime Minister of India launched universal account number for Employees covered by 
EPFO to enable PF number portability. 

¶ Through UAN, active employees are provided a universal number which can be linked to various provident 
fund account numbers provided to them while working in different organizations.  

¶ ! ǎƛƴƎƭŜ ŀŎŎƻǳƴǘ ƴǳƳōŜǊ Ŏŀƴ ōŜ ǳǎŜŘ ǘƘǊƻǳƎƘ ŀƭƭ ƻŦ ǿƻǊƪŜǊǎΩ ŜƳǇƭƻȅƳŜƴǘǎ ǿƛǘƘ ǾŀǊƛƻǳǎ ƻǊƎŀƴƛȊŀǘƛƻƴǎΦ  

¶ The online portal allows a worker to view his provident fund balance on a real-time basis without going 
through the employer again and again. 

 

1.16. RIVER INFORMATION SYSTEM 

Why in news? 

ω Union Minister of Shipping, Road Transport and Highways 
inaugurated the River Information System (RIS) System on 06th 
January. 

ω It will facilitate safe and accurate navigation on National 
Waterway ς 1 on the Ganges River.  

 

 

RIS are modern traffic management 
systems enhancing a swift electronic 
data transfer between water and shore 
through in advance and real ςtime 
exchange of information. 
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Salient features 

ω It is being implemented under the overall responsibility of Inland Waterway Authority of India, a statutory 
body administered by the Ministry of Shipping.  

ω RIS aims to streamline the exchange of information between waterway operators and users. 
ω This would facilitate:  

o Enhancement of inland navigation safety in ports and rivers.  
o Better use of the inland waterways  
o Environmental protection  

ω RIS enables achievement of safe and efficient inland water transport by avoiding Ship- to - Ship collisions, 
Ship - Bridge collisions and Groundings. 

ω Installation of an efficient and effective River Information Service (RIS) system on the Sagar- Farakka stretch 
of NW-1 is akin to the systems under operation in countries like the Netherlands, Belgium, Germany, China & 
USA.  

            

1.17. WEB BASED RAIL TRACK MANAGEMENT 

Why in news? 

In a major step towards digitization, the Indian Railways on Monday launched a web-based system to monitor 
track maintenance on a real-time basis by replacing more than a lakh registers related to it. 

Present System: 
ω Management of track maintenance is done largely manually. 
ω It involves handling of huge volumes of data statistics as well as analysis of various measurement and defects 

and planning, deployment of large resources. 
ω The web-based management of track maintenance will be implemented in all the 68 divisions of the Indian 

Railways.  
ω Various activities such as track inspection, monitoring and maintenance will now be done on the e-platform. 
ω The system will be cost and time saving.  
ω The system will give alerts through SMS and e-mails to the concerned officials in the Railways. 
ω This system is designed for: 

o Decentralized data capturing. 
o Speedy information dissemination. 
o Centralized data keeping and analysis. 

 

1.18. BUREAU OF MINES TIES UP WITH NRSC 

ω The Indian Bureau of Mines has signed a memorandum of 
understanding (MOU) with the National Remote Sensing Centre 
of the Department of Space for monitoring mining activity 
through satellite technology. 

ω As part of the MoU, the IBM would set up an exclusive remote 
sensing cell under the technical guidance of the NRSC at its 
offices in Nagpur and Hyderabad.  

ω The cell will utilize Bhuvan-based services for monitoring mining 
activities as also for development of mobile app for field data collection to verify ground realities with 
respect of approved proposals. 

ω The NRSC would carry out a pilot project to demonstrate the feasibility of using high resolution satellite 
imagery in monitoring the changes over a period of time in select group of mines.  

ω The MoU paves the way for sustainable development and responsible use of natural resources. 
ω The departments concerned could leverage technology for near real time monitoring of the assets and 

ascertain whether the mining licensee was indulging in any irregularities. 

Bhuvan 
A software application which allows users 
to explore a 2D/3D representation of the 
surface of the Earth. The browser is 
specifically tailored to view India, offering 
the highest resolution in this region and 
providing content in four local languages. 
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ω It will also study the feasibility of utilizing technology for restoration of the closed mines and areas where 
mining activities took place. 

ω The MoU envisaged training for the IBM staff in using the technology and this would be subsequently 
extended to the State Governments in the course of time.  

ω The MoU was significant for the IBM in the context that the officials could now monitor the activity through 
satellite technology instead of physical inspection every time. 

ω Technological intervention would keep check on illegal activities. 
ω It could also be utilised for research and development in mining. 

 

1.19. GOVERNMENT TO RELAX MINING LEASE TRANSFER RULES 
(MMRDA BILL)  

Why in news? 

ω The government plans to enact a law that will allow companies that received mining licences without having 
gone through the auction process to transfer these leases 

ω This move will make mergers and acquisitions (M&As) easier in the steel cement, and metals sectors. 
ω Last year, the government brought in the Mines and Minerals (Development and Regulation) Amendment 

Bill, 2015, replacing a 1957 legislation, and said mining licences could only be auctioned. 

Mines and Minerals (Development and Regulation) (Amendment) Bill, 2016 

ω It would amend the Mines and Minerals (Development and Regulation) Act, 1957 to allow the transfer of 
mining leases granted otherwise than through auction. 

ω This would facilitate banks and financial institutions to liquidate stressed assets where a company or its 
captive mining lease is mortgaged. 

ω The transfer provisions will also allow mergers and acquisitions of companies and facilitate ease of doing 
business for companies to improve profitability and decrease costs of the companies dependent on supply of 
mineral ore from captive leases.  

ω The transfer of captive leases would be subject to the consideration of enforcing Performance Security, Mine 
Development and Production Agreement (MDPA), and realization of an appropriate amount, if any, if found 
feasible at the time of framing terms and conditions. 

Benefits 

ω This will help a lot of mines to come into production, which were earlier held up because the original lease 
holder had difficulties in developing them and could not transfer to others. 

ω This would benefit a lot of mines that are at different stages of development.  
ω ¢ƘŜ ŜȄƛǎǘƛƴƎ ǊŜǎǘǊƛŎǘƛƻƴ ƻƴ ǘǊŀƴǎŦŜǊ ƻŦ ƳƛƴŜǎ ƴƻǘ ŀƭƭƻǘǘŜŘ ǘƘǊƻǳƎƘ ŀƴ ŀǳŎǘƛƻƴ ƘŀŘ ŀƭǎƻ ƭŜŘ ǘƻ ƭŜƴŘŜǊǎΩ ŦǳƴŘǎ 

getting stuck in projects. The move to allow transfer of mines will speed up consolidation in the industry. 

 

1.20. KILKARI PROJECT 

Why in news 

Kilkari, a mobile voice message service will be launched by Central Government soon.  

Salient Features of the Scheme 

¶ This service will deliver weekly messages to families about pregnancy, family planning, nutrition, childbirth 
and maternal and child care. 



 

19                                                                               www.visionias.in                                                                        ©Vision IAS  

¶ The database for the Kilkari programme will be taken from the successful Mother and Child Tracking System 
(MCTS) to monitor pregnant women and babies. 

¶ Every woman registered with MCTS will receive weekly messages relevant to the stage of pregnancy and age 
of the infant. 

¶ In all, 72 free audio messages, each of about two-minute duration, will reach targeted beneficiaries from the 
fourth month of pregnancy until the child is a year old. 

¶ In the first phase, the Kilkari application is expected to benefit 1.84 crore pregnant women/newborns in 
Jharkhand, Odisha, UP, Uttarakhand and in some districts of Madhya Pradesh and Rajasthan. 

¶ The messages will be delivered in languages chosen by the user. In phase one, scheme will be launched in 
Hindi, Odiya and hopefully Santhaali and Chhotanagpuri. 

¶ In phase two, it will be various dialects of Rajasthan, and then we will extend to other languages.  

¶ The Bill and Melinda Gates Foundation has provided the mobile phone application for Kilkari and mobile 
academy. 

¶ In Bihar, same scheme has been already launched as a paid service.  

 

1.21. ANUBHAV  

¶ ¢ƘŜ 5ŜǇŀǊǘƳŜƴǘ ƻŦ tŜƴǎƛƻƴ ϧ tŜƴǎƛƻƴŜǊΩǎ ǿŜƭŦŀǊŜ Ƙŀǎ ƭŀǳƴŎƘŜŘ ƻƴƭƛƴŜ ǎƻŦǘǿŀǊŜ -Ψ!ƴǳōƘŀǾΩΦ 

¶ It will showcase the outstanding work by retiring employee and sharing experience of working with the 
Government. 

¶ It will also provide facility to upload recorded voice message by the retiring employee. 

¶ Over a period of time, this will create a wealth of institutional memory with replicable ideas and suggestions. 

¶ It will also act as motivator for serving employees. 

¶ This would provide an excellent opportunity to harness the resource of retiring employees for voluntary 
contribution to nation building post retirement. 

 

1.22. KERALA LIQUOR PROHIBITION POLICY- SUPREME COURT 
VERDICT 

¶ ¢ƘŜ {ǳǇǊŜƳŜ /ƻǳǊǘ Ƙŀǎ ŀǇǇǊƻǾŜŘ YŜǊŀƭŀΩǎ ƴŜǿ ƭƛǉǳƻǊ ǇƻƭƛŎȅ ǘƘŀǘ ǇǊƻƘƛōƛǘǎ ŘǊƛƴƪƛƴƎ ƛƴ ǇǳōƭƛŎ ŀƴŘ ǊŜǎǘǊƛŎǘǎ 
serving of alcohol to five-star hotels. 

¶ While delivering the order, Supreme Court has also reminded all state governments that the constitution 
ǇƭŀŎŜǎ ŀ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ƻƴ ǘƘŜƳ ǘƻ άŀǘ ƭŜŀǎǘ ŎƻƴǘŀƛƴΣ ƛŦ ƴƻǘ ŎǳǊǘŀƛƭΣ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ŀƭŎƻƘƻƭΦ  

¶ /ƻǳǊǘΩǎ ǾƛŜǿ ǿŀǎ ǘƘŀǘ ǘƘŜ ǇǊƛŎŜǎ ƻŦ ŀƭŎƻƘƻƭ ƛƴ ŦƛǾŜ-star hotels is usually prohibitively high, which acts as a 
deterrent to individuals going in for drinking and made an exception in favour of five-star hotels because of 
the interest of tourism sector in state. 

¶ YŜǊŀƭŀΣ ŀŎŎƻǳƴǘǎ ŦƻǊ ƴŜŀǊƭȅ мп ǇŜǊ ŎŜƴǘ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƭƛǉǳƻǊ ŎƻƴǎǳƳǇǘƛƻƴΦ 

¶ Alcohol prohibition in India is in force in the states of Gujarat, Nagaland and parts of Manipur as well as in 
the Union Territory of Lakshadweep. Bihar has announced a ban on alcohol sale starting 1 April 2016. 

¶ Article 47 (Part of Directive Provision of State Policy) states that the State shall endeavor to bring about 
prohibition of the consumption except for medicinal purposes of intoxicating drinks and of drugs which are 
injurious to health. 

¶ The policy led to the closure of over 700 bars and restricted liquor availability to nearly 20 five-star hotels. 
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1.23. NATIONAL DEVELOPMENT COUNCIL (NDC) TO BE SCRAPPED 
 

¶ Union government has decided to scrap National 
Development Council. 

¶ Government also passed a resolution for transferring its 
powers to the Governing Council of the NITI Aayog.  

Reasons for scrapping NDC 

¶ Prior to NITI Aayog, states' role was limited to the National 
Development Council and annual interaction during Plan 
meetings. 

¶ However, after creation of NITI Aayog, state governments 
are expected to play a more significant role than they did in 
the Planning Commission. They are directly involved in 
decision making in NITI Aayog, because of this, role of NDC 
has become less important and redundant.  

¶ Hence, present government has decided to scrap the NDC 
which is a step in right direction keeping the consistency in 
decision making and policy implementation. 

 

1.24. MERGING OF MOIA WITH MEA  
 

¶ Prime Minister has approved the long-awaited merger of the Ministry of Overseas Indian Affairs (MOIA) with 
the Ministry of External Affairs (MEA).  

¶ Substantial work of MOIA is done through External Affairs missions abroad so there was point in having two 
different ministries for the same staff. 

¶ It will help in preventing duplication and delay in various works. 

¶ It will help in efficient functioning of the ministry. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

What is NDC? 
National Development Council (NDC) was 
setup in 1952 by an executive order, served as 
the highest decision making authority in the 
country on development matters. 
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2. INTERNATIONAL RELATIONS 

2.1. WORLD DEVELOPMENT REPORT 2016  

ω World Bank published its annual World Development Report (WDR). It explores the impact of the internet, 
mobile phones, and related technologies on economic development. It proposes policies to expand 
connectivity, accelerate complementary reforms in sectors beyond information and communication 
technology (ICT), and address global coordination problems. 

ω ¢ƘŜ нлмс ²5w ƛǎǎǳŜ ǘƛǘƭŜŘ ά5ƛƎƛǘŀƭ 5ƛǾƛŘŜƴŘǎΣέ 
noted that almost 1.063 billion Indians were offline 
even though India ranked among the top five 
nations in terms of the total number of Internet 
users, along with China, the U.S., Japan and Brazil. 

ω Growth, jobs, and services are the most important 
returns to digital investments. They are referred as 
digital dividends. 

ω WDR pointed reasons for digital dividends not 
spreading rapidly. First, nearly 60 percent of the 
ǿƻǊƭŘΩǎ ǇŜƻǇƭŜ ŀǊŜ ǎǘƛƭƭ ƻŦŦƭƛƴŜ ŀƴŘ ŎŀƴΩǘ Ŧǳƭƭȅ 
participate in the digital economy. There also are 
persistent digital divides across gender, geography, 
age, and income dimensions within each country. Second, some of the perceived benefits of the internet 
are being neutralized by new risks. Vested business interests, regulatory uncertainty, and limited 
contestation across digital platforms could lead to harmful concentration in many sectors. 

ω wŜǇƻǊǘ ŀǊƎǳŜǎ ǘƘŀǘ 5ƛƎƛǘŀƭ ƛƴǾŜǎǘƳŜƴǘǎ ƴŜŜŘ ǘƘŜ ǎǳǇǇƻǊǘ ƻŦ άŀƴŀƭƻƎ ŎƻƳǇƭŜƳŜƴǘǎέΥ ǊŜƎǳƭŀǘƛƻƴǎΣ ǎƻ ǘƘŀǘ 
firms can leverage the internet to compete and innovate; improved skills, so that people can take full 
ŀŘǾŀƴǘŀƎŜ ƻŦ ŘƛƎƛǘŀƭ ƻǇǇƻǊǘǳƴƛǘƛŜǎΤ ŀƴŘ ŀŎŎƻǳƴǘŀōƭŜ ƛƴǎǘƛǘǳǘƛƻƴǎΣ ǎƻ ǘƘŀǘ ƎƻǾŜǊƴƳŜƴǘǎ ǊŜǎǇƻƴŘ ǘƻ ŎƛǘƛȊŜƴǎΩ 
needs and demands. Digital technologies can, in turn, augment and strengthen these complementsτ
accelerating the pace of development. 

ω The report concludes that Digital development strategies need to be broader than ICT strategies. 
Connectivity for all remains an important goal and a tremendous challenge. But countries also need to 
create favorable conditions for technology to be effective. 

ω When the analog complements are absent, the development impact will be disappointing. But when 
countries build a strong analog foundation, they will reap ample digital dividendsτin faster growth, more 
jobs, and better services. 

 

2.2. TFA IN SERVICES- ).$)!ȭ3 0%230%#4)6% 

ω India is pitching aggressively for TFA in services to the WTO.  
ω India considers free movement of professionals (Via Mode 1 and 

Mode 4) is in the interest of India and the world. 
ω TFA in services will ensure liberalised visa regime such as multiple 

entry visas, visa-free travel for foreign tourists and long term 
visas for business community. 

ω Beside that India is also looking at data privacy hurdles. 
ω India  wanted to be recognised as a data secure country as it is 

important for meaningful access in cross border supply (Mode 1)  
ω Data secure status has been a highly contentious issue in bilateral investment and trade negotiations with 

the European Union. 

 

¶ The Mode 1 negotiations pertain to 

business process outsourcing, which 

are generally known as cross-border 

services  

¶ Mode 4 negotiations provides for 

movement of natural persons 

 



 

22                                                                               www.visionias.in                                                                        ©Vision IAS  

Why India needs TFA in Service sector  

ω India is very strong in the services area as the sector contributes over 50 per cent ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳƛŎ 
growth. 

ω A special initiative on services sector is needed. To achieve this, it is imperative to put in place a simple and 
transparent regulatory framework that encourages growth in the services sectors. 

ω To boost export of services India is working on reform measures in education and legal services.  
ω India is working on garnering support on the issue by holding meetings with like-minded Nations.  

What is TFA?  

ω Trade facilitation agreement, is aimed at streamlining customs rules and procedures across the member 
nations and reduce transaction cost by expediting trade flows, has been pushed by developed countries.  

ω However it is yet to be implemented as it will come into effect only when two-thirds of the member nations 
ratify it. As of now 63 countries of the 162 nations have ratified it while India is yet to ratify it. 

Ψbƻƴ-ƛǎǎǳŜǎΩ ŀǘ ²¢h ǘŀƭƪǎ 

ω A global agreement to lower trade barriers under Doha Round 
negotiations is supposed to take place into the WTO. 

ω India firming up a strategy ǘƻ ǇǊŜǾŜƴǘ ΨŀǘǘŜƳǇǘǎΩ ōȅ ǊƛŎƘ ƴŀǘƛƻƴǎ ǘƻ 
ƛƴǘǊƻŘǳŎŜ ΨƴŜǿ ǇǊƻ-ŎƻǊǇƻǊŀǘŜ ƛǎǎǳŜǎΩΦ 

ω LƴŘƛŀ ǿƛƭƭ ƳŀƪŜ ƛǘ ŎƭŜŀǊ ǘƘŀǘ ŘƛǎŎǳǎǎƛƻƴǎ ƻƴ ŀƴȅ ΨƴŜǿ ƛǎǎǳŜΩ Ŏŀƴ ǘŀƪŜ ǇƭŀŎŜ 
only after resolving all the outstanding matters related to the Doha 
Round talks. 

What are new pro-Corporate issues?  

ω Of which the rich nations have superior standards or rules than the 
developing and poor countries. 

ω These include global value chains, e-commerce, labour, climate-related 
trade (such as environmental services and goods), competition policies, 
investment pacts, government procurement and state-owned enterprises. 

Why India is opposing such move 

ω The developing nations including India feel these standards or rules may become non-tariff barriers,  
ω In turn it will hurt their exports to rich nations 
ω The rich nations will be able to indirectly open up the developing markets through an agenda that includes 
ϥƴŜǿ ƛǎǎǳŜǎΩ 

ω India, along with other developing countries, especially most members of the G-33, LDCs, the Africa Group 
and the ACP, wanted a reaffirmation of the mandate of the Doha Round. 

ω LƴŘƛŀ ƘŀŘ ƻǇǇƻǎŜŘ ǘƘŜ ŘŜŎƭŀǊŀǘƛƻƴ ōǊƻǳƎƘǘ ƻǳǘ ŀŦǘŜǊ ǘƘŜ ²¢hΩǎ ƳƛƴƛǎǘŜǊƛŀƭ ŎƻƴŦŜǊŜƴŎŜ όƛǘǎ ƘƛƎƘŜǎǘ ŘŜŎƛǎƛƻƴ 
making body) in Nairobi last month as it did not include measures primarily meant for improving trade 
prospects of developing and poor nations. 

ω LƴŘƛŀ ŀƭǎƻ ƻǇǇƻǎŜ wƛŎƘ ƴŀǘƛƻƴǎ ŀǘǘŜƳǇǘǎ ǘƻ ōǊƛƴƎ ƛƴ ŀƴȅ άƴƻƴ-trade and WTO-Ǉƭǳǎέ ƛǎǎǳŜǎ ǎǳŎƘ ŀǎ ƭŀōƻǳǊ ŀƴŘ 
environment into the RCEP. 

ω India wants that any country pitching for thŜ ƛƴǘǊƻŘǳŎǘƛƻƴ ǘƘŜ ΨƴŜǿ ƛǎǎǳŜǎΩ ǿƛƭƭ ŦƛǊǎǘ ƘŀǾŜ ǘƻ ŜƴǎǳǊŜ ǘƘŀǘ ǘƘŜȅ 
meet two criteria.  
o To establish the relevance ƻŦ ǘƘŜǎŜ ΨƴŜǿ ƛǎǎǳŜǎΩ ƛƴ ǘƘŜ ŎƻƴǘŜȄǘ ƻŦ ǘǊŀŘŜ 
o To ensure that there is a consensus among all 162 WTO member countries in taking up such an agenda 

 
 
 
 

What are the outstanding 
issues? 
ω An effective Ψ{ǇŜŎƛŀƭ 
{ŀŦŜƎǳŀǊŘ aŜŎƘŀƴƛǎƳΩ (or a 
tool to help developing 
countries protect the 
interests of their poor farmers 
by temporarily increasing 
duties to counter farm import 
increase and price fall). 
ω A permanent solution for the 

issue of public stockholding 
for food security purposes. 
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2.2. BEIJINGȭ3 RACE FOR THE EURASIAN HEARTLAND 

/ƘƛƴŀΩǎ 9ǳǊŀǎƛŀƴ tƛǾƻǘΥ ²Ƙŀǘ ƛǎ ƛǘΚ  

ω Lǘ ƛǎ ǇŀǊǘ ƻŦ /ƘƛƴŀΩǎ άhƴŜ .ŜƭǘΣ hƴŜ wƻŀŘέ όh.hwύ ǎǘǊŀǘŜƎȅΣ ǘƻ ŜƴƘŀƴŎŜ 9ǳǊŀǎƛŀƴ ŜŎƻƴƻƳƛŎ ŎƻƴƴŜŎǘƛǾƛǘȅ 
through the construction of a Silk Road Economic Belt (SREB) and a Maritime Silk Road (MSR) 

ω Pivot west to Eurasia seeks to turn its vulnerability ς a border with fourteen nations ς into a strategic asset 
ω 9ǉǳŀƭƭȅ ǎƛƎƴƛŦƛŎŀƴǘ Ƙŀǎ ōŜŜƴ .ŜƛƧƛƴƎΩǎ ǇŀǊǘƴŜǊǎƘƛǇ ǿƛǘƘ aƻǎŎƻǿΥ wǳǎǎƛŀ ǿŀǎ ŀ ƳŀƧƻǊ ǇŀǊǘƴŜǊ ƛƴ ōǳƛƭŘƛƴƎ ǘƘŜ 

Chinese military deterrent (S-400 air defense deal, su-35 fighter planes), China has also signed a $400 billion 
import deal with Russia for the next 30 years. 

ω Two are trading in the Chinese yuan and the Russian ruble through currency swap agreements 
 
Why China is focusing on EURASIA now? 

ω Lǘ ƛǎ /ƘƛƴŀΩǎ ǊŜǎǇƻƴǎŜ ǘƻ ǘƘŜ ΨtƛǾƻǘ ǘƻ !ǎƛŀΩ ŘƻŎǘǊƛƴŜ ƻǊ ΨwŜōŀƭŀƴŎŜ ǘƻ !ǎƛŀΩ 
policy of USA 

ω Western markets still remained trapped by the impact of the 2008 
economic crisis, China is taking major steps to restructure its economy 
through mega-investments in Eurasia under its Belt and Road initiative. 

ω Instead of pitching financial reserves in U.S. treasury bonds, China has 
decided to put large amounts of its surplus reserves in building railways, 
highways, industrial parks, and cyber-cities along the Silk Road Economic Belt, one that stretches from Xian 
in the East to Europe in the West. 

ω China wants to shift its focus of development on western part of the country from eastern side especially 
areas like Xinjing and Tibet. 

ω Rising tensions between Russia and USA, and china emerging as a natural ally of Russia 
ω Belt and Road initiative needs cooperation not only of Russia, which will take care of the western flank, but 

also of its eastern, South Asian flank, through India and Pakistan also. 

Role of India and its Implications:  

ω India is a major partner in South Asian region and China wants India to be a major stakeholder in one belt 
one road initiative. 

ω Though India has not given any official position on this policy. 
ω China has brought India on board the Eurasian platform by partnering it in major initiatives to transform the 

ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŦƛƴŀƴŎƛŀƭ ŀǊŎƘƛǘŜŎǘǳǊŜ ŜΦƎΦ ǘƘǊƻǳƎƘ .wL/{Ωǎ .ŀƴƪ ŀƴŘ ¢ƘŜ bŜǿ 5ŜǾŜƭƻǇƳŜƴǘ .ŀƴƪ 
 

2.3. WEST ASIAN CRISIS DEEPENS BETWEEN IRAN AND SAUDI ARABIA 

Why in news? 

ω Saudi Arabia executed leading Shia cleric Sheikh Nimr al-Nimr.  
ω Following the execution protesters in Shia-majority Iran attacked the Saudi Embassy in Tehran.  
ω The Saudis have cut diplomatic relations with Iran over the attack on its embassy. 

What is the root cause? 

ω Shia dominated countries: Iran, Iraq, Syria, Bharain (ruled by sunnis), Lebanon  
ω Sunni dominated countries: Saudi Arabia, UAE, Qatar, Sudan, India, Pakistan. 

Reasons for rift between Shia and Sunni blocks: 

ω Religious: Shia and Sunnis share a different ideology on religious tenets on a 1000 year old question on who 
should rightful heir after the death of Prophet Muhammad. 

What region is EURASIA? 
Eurasia is the combined 
continent of Europe and Asia. 
All countries in Europe and Asia 
are part of Eurasia. There are 
103 countries with major 
countries being China, Russia, 
India and ASEAN.  



 

24                                                                               www.visionias.in                                                                        ©Vision IAS  

ω Iranian revolution of 1979: Shia religious authorities took over and started backing Shia militias in other 
Shia dominated countries. 

ω Riyadh in turn strengthened links with other Sunni governments, including the formation of the Gulf Co-
operation Council. 

ω Arab Spring saw Iran support its ally, Syrian President Bashar al-Assad, with the Saudis backing the 
opposition 

ω Successful P5-Iran nuclear deal and US interest in Iran, has many consequences for Saudis and they are in 
opposition to this deal. 

ω Saudi Arabia feels rise of Iran a major threat to its domination in West Asia. 
ω Bahrain, Saudi troops helped put down anti-government protests by the majority Shia population there. 
ω Iranian fury over a deadly stampede during last year's Hajj pilgrimage and a more assertive Saudi foreign 

policy since the new king Salman took charge. 
ω Yemen is the new playground for fight between Shia and Sunnis. 

Implications on India: 

ω Iran is important to India for its ports viz: Bandar 
Abbas ports and Chahabar ports. Both are 
important to India for its entry to Afghanistan and 
NSTC corridors. 

ω India is also a major trade partner and Iran is a 
major exporter of cheap crude oil to India. 

ω Several major Indian companies including Larsen & 
Toubro, Tata Consultancy Services, Tata Motors, 
Wipro, Infosys, etc. operate in Saudi Arabia. 

ω Indian exports to the kingdom include mineral fuels 
and oils, chemicals, iron and steel and electric 
machines. 

 

2.4. CHINA-IRAN RELATIONS 

Why in news 

ω President Xi Jinping became the first world leader to visit Iran after sanctions were lifted following the 
nuclear deal.  

Salient points 

ω Lƴ ¢ŜƘǊŀƴΣ ƘŜ ǘŀƭƪŜŘ ŀōƻǳǘ ŀ άƴŜǿ ǎŜŀǎƻƴέ ƻŦ {ƛƴƻ-Iranian ties and a 25-year strategic cooperation plan, 
committing to increase two-way trade to $600 billion over the next decade. 

ω He also demonstrated the integration of West Asia in its New Silk Road connectivity project by flagging a 
train from its trading hub of Yiwu to Tehran.  

ω This container train will cover a journey of 10,399 km in its maiden journey to West Asia in 14 days. It will 
ŜȄƛǘ /Ƙƛƴŀ ǘƘǊƻǳƎƘ !ƭŀǘŀǿ tŀǎǎ ƛƴ ǿŜǎǘŜǊƴ /ƘƛƴŀΩǎ ·ƛƴƧƛŀƴƎ ǇǊƻǾƛƴŎŜΣ ŀƴŘ ǘƘŜƴ Ǉŀǎǎ ǘƘǊƻǳƎƘ YŀȊŀƪƘǎǘŀƴ ŀƴŘ 
Turkmenistan before heading for the Iranian capital.  

ω Both countries have agreed to enhance security cooperation through intelligence sharing, counter-terror 
measures, military exchanges and coordination.  

ω .ŜƛƧƛƴƎ ǿƻǳƭŘ ŀƭǎƻ ǎǳǇǇƻǊǘ LǊŀƴΩǎ Ŧǳƭƭ ƳŜƳōŜǊǎƘƛǇ ƛƴ ǘƘŜ {ƘŀƴƎƘŀƛ /ƻƻǇŜǊŀǘion Organisation, a China-led 
regional security framework. 

LǊŀƴΩǎ ƛƳǇƻǊǘŀƴŎŜ ŦƻǊ /ƘƛƴŀΥ 
 
1. LǊŀƴ ƛǎ Ǿƛǘŀƭ ŦƻǊ /ƘƛƴŀΩǎ ŎƻƴǘƛƴǳŜŘ ǊƛǎŜΦ Lǘǎ ǎǘǊŀǘŜƎƛŎ ƭƻŎŀǘƛƻƴ ŎƻƴƴŜŎǘƛƴƎ ²Ŝǎǘ !ǎƛŀ ŀƴŘ /ŜƴǘǊŀƭ !ǎƛŀ ƛǎ ƪŜȅ ǘƻ 
tǊŜǎƛŘŜƴǘ ·ƛΩǎ hƴŜ .ŜƭǘΣ hƴŜ wƻŀŘ ƛƴƛǘƛŀǘƛǾŜ 
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2. Iran offers immense investment opportunities for Chinese companies in several areas, particularly in energy 
and infrastructure. 

3. The geopolitical value of Iran is immense for any power that seeks an ambitious role in West Asia. 
4. CǊƻƳ /ƘƛƴŀΩǎ Ǉƻƛƴǘ ƻŦ ǾƛŜǿΣ LǊŀƴ ƛǎ ŀƳƻƴƎ ǘƘŜ Ƴƻǎǘ ǎǘŀōƭŜ ŎƻǳƴǘǊƛŜǎ ƛƴ ǘƘŜ ǊŜƎƛƻƴΦ !ƴŘ ƛǘΩǎ ǘƘŜ ƻƴƭȅ ƳŀƧƻǊ 

country in West Asia where the U.S. has practically no influence. 

/ƘƛƴŀΩǎ tƻǎƛǘƛƻƴ ǘƻǿŀǊŘǎ LǊŀƴ ŘǳǊƛƴƎ {ŀƴŎǘƛƻƴǎΥ 

ω 5ǳǊƛƴƎ LǊŀƴΩǎ ƛǎƻƭŀǘƛƻƴ ŜǊŀΣ /Ƙƛƴŀ ŀŘƻǇǘŜŘ ŀ Řǳŀƭ ŀǇǇǊƻŀŎƘΥ ƛǘ ǎǳǇǇƻǊǘŜŘ ¦b ǊŜǎƻƭǳǘƛƻƴǎ ŀƎŀƛƴǎǘ LǊŀƴΩǎ ƴǳŎƭŜŀǊ 
programme while expanding economic and security cooperation with Tehran.  

ω 5ǳǊƛƴƎ ǘƘƛǎ ǇŜǊƛƻŘΣ /Ƙƛƴŀ ƻǾŜǊǘƻƻƪ ǘƘŜ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴ ŀǎ LǊŀƴΩǎ ƭŀǊƎŜǎǘ ǘǊŀŘƛƴƎ ǇŀǊǘƴŜǊΦ /ƘƛƴŜǎŜ-Iranian 
trade increased from about $3 billion in 2001 to over $50 billion in 2014. 

ω {ŜŎǳǊƛǘȅ ǘƛŜǎ ŀƭǎƻ ŦƭƻǳǊƛǎƘŜŘ ŀǘ ŀ ǘƛƳŜ ǿƘŜƴ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ƴŜƎƻǘƛŀǘƛƻƴǎ ƻƴ LǊŀƴΩǎ ƴǳŎƭŜŀǊ ǇǊƻƎǊŀƳƳŜ ǿŜǊŜ 
going on. In 2010, Chinese fighter jets refuelled in Iran, the first foreign military units permitted on Iranian 
soil since the Islamic Republic was established. Chinese warships paid a visit to the Iranian port of Bandar 
Abbas in 2014, another first. 

ω Even when complying with international sanctions, it expanded ties with Iran so that it would be better 
placed than any other power in a post-sanctions Iran. 

 
 

2.5. 4TH INDIA-AFRICA HYDROCARBONS CONFERENCE (IAHC)  

ω The government has organised the 4th India-Africa hydrocarbon conference on January 21-22, 2016 in New 
Delhi. A total of 21 African countries participated in the event. 

ω The Conference is aimed at greater cooperation between India and African continent towards 
Ψ5ŜǾŜƭƻǇƳŜƴǘ ¢ǊŀƴǎƳƛǘǘƛƴƎ tŀǊǘƴŜǊǎƘƛǇΩ ƛƴ ǘƘŜ ŦƛŜƭŘ ƻŦ IȅŘǊƻŎŀǊōƻƴǎΦ 

ω ¢ƘŜ ǇŀǊǘƴŜǊǎƘƛǇ ǿƻǳƭŘ ŜƴŀōƭŜ LƴŘƛŀ ǘƻ ŜƴƘŀƴŎŜ ƛǘǎ ŜƴŜǊƎȅ ǎŜŎǳǊƛǘȅ ǿƘƛƭŜ ƴǳǊǘǳǊƛƴƎ !ŦǊƛŎŀΩs Hydrocarbons 
sector growth on several fronts like capacity building, environmental sustainability, human resource 
development and employment generation.  

ω IAHC aims to explore opportunities, bridge boundaries and boost bilateral trade between India and Africa. 
ω The Conference will bring together leaders in the worlds of energy to network with other influential peers. 

Hydro Carbon Sector Potential for cooperation 

 
 

India hydrocarbon sector 

¶ With per capita energy consumption less than a 

third of world's average, the energy 

consumption is poised to rise.  

¶ The energy consumption is estimated to double 

in the next 15 years even under the most 

pessimistic scenario. 

¶ Oil and gas contribute to more than a third of 

the primary energy demand. 

¶ India imports more than 75% of its crude oil 

and 35% of its natural gas. 

¶ At a global level, the country has emerged as 

the fourth largest consumer and third largest 

importer of crude oil. 

 

!ŦǊƛŎŀΩǎ IȅŘǊƻ /ŀǊōƻƴ {ŜŎǘƻǊ 

¶ There are more than 500 companies present in 

Africa in the space of oil and gas exploration 

today. 

¶ Africa's gas reserves are τ3.5 times of 

Australia's gas reserves & 2.5 times of Europe 

gas reserves. 

¶ With the continent accounting for 14.5% of 

current proved accessible oil reserves and 

13.2% of the accessible gas reserves, Africa 

plays a significant role in the global oil and gas 

pool. 
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2.6. FIRST INDIA ARAB MINISTERIAL CONFERENCE 

ω The 1st Ministerial Meeting of Arab-India Cooperation Forum 
was held on 24 January 2016 in the Bahraini capital Manama. 

ω From Indian side meeting was attended by Minister of 
External Affairs and Overseas Indian Affairs and foreign 
ministers of Arab States also participated in this meet. 

ω In meeting, leaders reviewed the achievements of the Arab-
Indian cooperation and adopted the Manama Declaration. 

ω The Arab-Indian Co-operation Forum was launched in New 
Delhi in 2008. 

Key Highlights  

A. Regional Issues 
ω Arab Israel Conflict - A comprehensive and permanent 

solution to the Arab-Israeli conflict should be achieved on the 
basis of UN Security Council resolutions, Madrid Peace 
conference of 1991 and the 2002 Arab Peace Initiative in 
Beirut. 

ω Syria Issue ς There is need to preserve the unity, sovereignty, territorial integrity and stability of Syria and 
the importance to reach a political solution to the crisis that preserves the lives of Syrians. 

ω Israel ς Palestine Conflict 
o LǎǊŀŜƭ ǎƘƻǳƭŘ ŜƴŘ ƛǘǎ ƻŎŎǳǇŀǘƛƻƴ ƻŦ ǘƘŜ tŀƭŜǎǘƛƴƛŀƴ Ϧ!Ǌŀōέ ǘŜǊǊƛǘƻǊƛŜǎ ƛǘ ǎŜƛȊŜŘ ƛƴ мфст ŀƴŘ dismantle all 

the settlements.  
o Conference also calls Israel to release all the Palestinian and Arab prisoners and detainees from its jails, 

halt the aggressions and crimes being committed by the Israeli settlers against the civilian Palestinians. 

B. Global Issues 
ω UNSC Reforms ς There is a need for urgent reform of the United Nations Security Council through 

expansion in both permanent and non-permanent membership to reflect contemporary reality. 
ω Terrorism ς They emphasized the need for concerted regional and international efforts to combat terrorism 

and to develop a strategy to eliminate the sources of terrorism and extremism including its funding, and 
combating organized cross-border crime. 

 

2.7. MAURITIUS TO EXCLUSIVELY OFFER BIO FARMING TECHNOLOGY 
TO INDIA 
 
ω The Mauritius government has exclusively offered to transfer bio-farming technology to India. 
ω It is also seeking exchange of cooperation in the health sector as part of the first joint committee meeting 

for cooperation in micro, small and medium enterprises. 
ω Both governments have also agreed to formulate an action plan in the area of coir, khadi and handicraft 

sectors in addition to the above areas. 
ω Additionally, both countries have also agreed to cooperate in the fields of capacity building, surveys on 

potential areas, managerial and technical skills, marketing, exhibitions and trade fairs, etc. 
 

¶ India Mauritius Relationship ς Brief Summary  

¶ Connections between India and Mauritius date back to 1730, diplomatic relations were established in 1948, 
before Mauritius became independent state.   

¶ More than 68% of the Mauritian population is of Indian origin, most commonly known as Indo-Mauritians.  

¶ India and Mauritius co-operate in combating piracy, which has emerged as a major threat in the Indian Ocean 
regioƴ ŀƴŘ aŀǳǊƛǘƛǳǎ ǎǳǇǇƻǊǘǎ LƴŘƛŀΩǎ ǎǘŀƴŎŜ ŀƎŀƛƴǎǘ ǘŜǊǊƻǊƛǎƳΦ 

Arab League 
ω The Arab League is an organization that 

consists of independent Arab States on 
the territory of northern and north-
eastern part of Africa and southwest Asia. 
ω Representatives of the first six member 

states ς Egypt, Iraq, Jordan, Lebanon, 
Syria and Saudi Arabia ς that initiated the 
ƭŜŀƎǳŜΩǎ ŦƻǊƳŀǘƛƻƴ ǎƛƎƴŜŘ ǘƘŜ ŀƎǊŜŜƳŜƴǘ 
in Cairo, in March, 1945. 
ω Presently, League has 21 members which 

includes Algeria, Bahrain, Comoros, 
Djibouti, Egypt, Iraq, Jordan, Kuwait, 
Lebanon, Libya, Mauritania, Morocco, 
Oman, Palestine, Qatar, Saudi Arabia, 
Somalia, Sudan, Tunisia, United Arab 
Emirates and Yemen.                   
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¶ LƴŘƛŀ Ƙŀǎ ōŜŎƻƳŜ aŀǳǊƛǘƛǳǎΩ ƭŀǊƎŜǎǘ ǎƻǳǊŎŜ ƻŦ ƛƳǇƻǊǘǎ ǎƛƴŎŜ нллтΦ 

¶ Mauritius has remained the largest source of FDI for India for more than a decade with FDI equity inflows 
totaling US$55.2 billion in the period April 2000 to April 2011. 

 

2.8. WHY CRUDE OIL PRICES ARE FALLING? 

ω For the last two years, global oil prices have been in free fall, and no one seems to know when the bungee 
cord will catch. In June 2014 you had to plunk down $110 to purchase a barrel of Brent crude. By early 2015 
that had dropped to $60. 

ω Today it costs just $32 to buy a barrel of oil τ a 
level not seen since 2004. It's a breathtaking 
decline. 

ω Reasons for steep fall in prices 
o Fracking boom in USA due to Shale Gas and 

Oil explorations. 
o Continued high production by oil producing 

countries even after supply surpassing the 
demand to preserve their market shares. 

o Lifting of sanctions on Iran leading to a 
production boom and subsequent price fall.  

ω Prices are expected to either rise or plateau to 
a new level at the end of this year when the 
Fracking boom in USA tapers.   
 

2.9. WHAT DOES A BREXIT MEANS? 

ω In early 2015 the chances of 
ά.ǊŜȄƛǘέτ Britain departing from the 
European Unionτseemed remote.  

ω In January 2016, largely because of 
9ǳǊƻǇŜΩǎ ƳƛƎǊŀǘƛƻƴ ŎǊƛǎƛǎ ŀƴŘ ǘƘŜ 
interminable euro mess, the polls 
have narrowed.  

ω Some recent surveys even find a 
majority of Britons wanting to leave. 
The two campaigns, "Britain Stronger 
in Europe" and "Vote Leave", that are 
likely to form the official lobby groups 
for each side in the referendum have 
set out their positions on the main 
topics that will form the basis for the 
referendum. 

 
 

2.10. INDIA APPROVES MOU WITH BANGLADESH TO SET UP MORE 
BORDER HAATS 

ω The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi has given its ex-post-facto approval 
for the Memorandum of Understanding (MoU) between India and Bangladesh for setting up Border Haats 
on India-Bangladesh Border. 
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ω A significant aspect of the growing India-Bangladesh ties has been the setting up of border haats (markets) 
along the international border in North East.  

ω The haats had been thriving centres of trade and commerce across the borders till the partition of the sub-
continent in 1947. Studies indicate that some haats existed even in the time of Mughal rule. 

ω The MoU was agreed in 2010 during the India visit by Bangladeshi Prime Minister. 
ω Already four markets - Kalaichar (Meghalaya-Bangladesh border), Balat (Meghalaya-Bangladesh border), 

Kamlasagar (Tripura-Bangladesh border) and Srinagar (Tripura-Bangladesh border) - are operational. 
ω In addition, the two governments have also agreed to further establish two markets in Tripura and four in 

Meghalaya on the Bangladesh border. 
 

2.11. SRI LANKA BEGINS PROCESS TO DRAFT NEW CONSTITUTION 

ω SǊƛ [ŀƴƪŀΩǎ ƎƻǾŜǊƴƳŜƴǘ ōŜƎŀƴ ǘƘŜ ǇǊƻŎŜǎǎ ƻŦ ŘǊŀǿƛƴƎ ǳǇ ŀ ƴŜǿ Ŏƻƴǎǘƛǘǳǘƛƻƴ ŦƻǊ ǘƘŜ ŎƻǳƴǘǊȅ ŀƛƳŜŘ ŀǘ 
eliminating causes that led to a quarter-century civil war. 

ω A motion was introduced in Parliament to convert it into a Constitutional Assembly to draft a new 
Constitution. 

ω Features of the Draft introduced in the Parliament 
o The government intends to strengthen democratic rights, promote national reconciliation and establish 

a political culture that respects the rule of law. 
o Once the Parliament adopts the draft Constitution Bill with two-thirds majority, the Bill will be sent to 

Provincial Councils for opinion and eventually, tested through referendum for the approval of people. 
o The Cabinet spokesperson claimed that for the first time [in Sri Lanka], a Constitution is going to be 

framed with the consultation of people. 
ω A survey taken by the Centre for Policy Alternatives during October-December 2015 revealed that 53.4 per 

cent of Sri Lankans agreed that the Constitution should be changed to produce a political solution to the 
ŎƻǳƴǘǊȅΩǎ ŜǘƘƴƛŎ ǇǊƻōƭŜƳΦ 

ω The emergence of a new order since 2015 under new President and Prime Minister provides a setting 
conducive for positive change. It is a historic opportunity for all stake-holders, including Tamils, Muslims 
and plantation Tamils, to participate in the process. 

 

2.12. JAPAN-RUSSIA TERRITORIAL DISPUTE 

ω IŜŀŘǎ ƻŦ ōƻǘƘ WŀǇŀƴ ŀƴŘ wǳǎǎƛŀ ƛƴ ŀ bŜǿ ¸ŜŀǊΩǎ tǊŜǎǎ {ǳƳƳƛǘ ǊŜǎƻƭǾŜŘ ǘƻ ǿƻǊƪ ŦƻǊ ǊŜǎƻƭǳǘƛƻƴ ƻŦ ǘƘŜ ƭƻƴƎ 
standing territorial dispute between then over the Kuril Islands. 

ω Russia and Japan never signed a peace treaty after World War II because of conflicting claims over islands 
north of the Japanese island of Hokkaido, which Japan calls its Northern Territories - and Russia refers to as 
the Southern Kurils. 

ω Thus, technically they are still at war, both countries have tried on numerous occasions to reach an 
agreement on this issue, always without success.  

ω Japan has on numerous occasions rejected a Russian offer to settle the dispute with the return of two out 
of the four islands, namely the Habomai islets and Shikotan, since these islands comprise only 7 percent of 
the total land mass in dispute. 

ω With Abe and Russian President Vladmir Putin in power, now would seem the right time to once again push 
for a resolution of this long-standing dispute.  

ω Both nationalist leaders, Abe and Putin have a strong hold over their respective nations, share a good 
rapport, and see space for their countries to work together for mutual benefit. 
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2.13. INDIA TO BUILD A SATELLITE STATION IN VIETNAM  

ω India will set up a satellite tracking and imaging centre in southern Vietnam that will give Vietnam access 
to pictures from Indian earth observation satellites that cover the region, including China and the South 
China Sea. 

ω The Indian Space Research Organisation (ISRO) will fund and set up the satellite tracking and data reception 
Centre in Ho Chi Minh City to monitor satellite launches. 

Benefits 

ω Earth observation satellites have agricultural, scientific and environmental applications. Information 
provided by this satellite, will be helpful for Vietnam. 

ω This will help in deepening ties between India and Vietnam.  
ω As per the views of some analyst, this step might impact the India-China relations. 
ω However, Chinese Foreign Ministry spokesperson, has hoped that this satellite will be able to make a 

positive contribution to pushing forward relevant cooperation in the region. 
 

2.14. AMENDMENT IN NEPAL CONSTITUTION 

Background  

ω bŜǇŀƭΩǎ /ƻƴǎǘƛǘǳǘƛƻƴ ǿƘƛŎƘ ǿŀǎ ǇǊƻƳǳƭƎŀǘŜŘ ƛƴ {ŜǇǘŜƳōŜǊ нлмрΣ ŎǊŜŀǘŜŘ ǎŜǾŜƴ ǎǘŀǘŜǎ ƛƴ ŀ secular, federal 
system. 

ω It divided the country into seven provinces. 
ω IƻǿŜǾŜǊΣ ŀŦǘŜǊ ǘƘŜ ǇǊƻƳǳƭƎŀǘƛƻƴΣ ǘƘŜǊŜ ǿŜǊŜ ǾƛƻƭŜƴǘ ǇǊƻǘŜǎǘǎ ƛƴ ǘƘŜ ¢ŜǊŀƛ ŀƎŀƛƴǎǘ άƛƴƧǳǎǘƛŎŜέ ƳŜǘŜŘ ƻǳǘ ǘƻ 

the Madhesis.  
ω The protestors were upset that the federal restructuring of Nepal into seven provinces left the Madhesis 

divided among five provinces, with only one of them having a majority of plains-origin people. 
ω 5ŜƭƛƴŜŀǘƛƻƴ ƻŦ ŜƭŜŎǘƻǊŀƭ ŎƻƴǎǘƛǘǳŜƴŎƛŜǎ ƛƴ ǘƘŜ ¢ŜǊŀƛ όǿƘŜǊŜ ƳƻǊŜ ǘƘŀƴ рл ǇŜǊ ŎŜƴǘ ƻŦ bŜǇŀƭΩǎ ǇŜƻǇƭŜ ƭƛǾŜύ 

which has not been done on the basis of the population in the plains. This creates a grievance about 
gerrymandering.  

ω Other complaints relate to citizenship norms that disallow children of Nepali mothers married to foreigners 
from inheriting Nepali citizenship. 

Present Situation  

ω Amendments-  
o The Constituency Delimitation Commission (Article 286) shall consider population the first priority and 

geography the second while fixing 165 electoral constituencies (Article 84) as per the federal laws. 
o It also covers Article 42 to ensure more inclusive social justice.  

ω However, the amendment process did not include the main demand of the Madhesis for the creation of 
two separate Madhesi provinces on the plains of Nepal. 

ω LƴŘƛŀΩǎ ǊŜǎǇƻƴǎŜς India has described the first amendment of the Nepali Constitution as welcome 
development and hoped that other outstanding issues will be similarly addressed in a constructive spirit. 

ω aŀŘƘŜǎƛΩǎ ±ƛŜǿ ς The United Democratic Madhesi Front rejected a constitutional amendment passed by 
the Parliament to resolve the ongoing political crisis.  

Impact on India ς Nepal Relations ς 

ω This move will be helpful in improving the ties between India and Nepal.  
ω It will also pave the way for the first foreign visit of present Nepal Prime Minister to India. 
ω Nepal also hopes that it will be helpful in resuming the supply of fuel and other essential commodities to 

Nepal. 

[Note- For more details please refer September 2015, current affairs.] 
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2.15. NASEEM AL BAHR 

ω India and Oman have conducted the 10th edition of bilateral maritime exercise 'Naseem Al Bahr' in the 

Arabian Sea in last week of January. This exercise was first initiated in 1993.  

ω In this exercise, Oman Navy ships RNOV Al-Shamikh and RNOV Al-Seeb have participated. The Indian Navy 
was represented by INS Trikand and INS Trishul. 

ω The exercise was conducted in two phases i.e. a) Harbour Phase at Goa b) Sea Phase off the Goa coast.  
ω The exercise has matured over the years with increasing scope, complexity of operations and level of 

participation.  
ω The primary aim of this exercise is to increase interoperability amongst the two navies and develop 

common understanding and procedures for maritime security operations. 

Significance 
ω This exercise has added another milestone in strengthening maritime security cooperation between India 

and Oman.  
ω It will also serve to reinforce the long standing bond of friendship between the two countries.  
ω Increasing naval cooperation is a tangible symbol of the commitment of both nations towards enhancing 

maritime stability. 
 

2.16. SAUDI ARABIA OIL PREMIUM CHARGE  

ω Lǘ ǊŜŦŜǊǎ ǘƻ {ŀǳŘƛ !ǊŀōƛŀΩǎ ŘŜŎƛǎƛƻƴ ǘƻ ŎƘŀǊƎŜ ŀ ǇǊŜƳƛǳƳ ŦƻǊ ǘƘŜ ƻƛƭ ƛǘ ǎŜƭƭǎ 
to Asian customers. 

ω As per state owned oil company they would be charging Asian 
customers 60 cents a barrel more.  

ω Saudi Arabia is conventionally is one of largest exporters of crude oil to 
Energy starved India. 

ω Indian refiners will have to operate at higher input prices from Saudi 
Arabia in the near term as they are likely to be bound by purchase 
contracts that have been signed 

!ƭǘŜǊƴŀǘƛǾŜ ǘƻ LƴŘƛŀΩǎ Ŝnergy Import Basket- AFRICA  

ω To diversify its energy basket India is looking at 
Africa to spruce up its oil and gas imports. 

ω Africa is blessed with vast hydrocarbon prospects, 
substantial acreage remains unexplored, giving rise 
to E & P opportunities for Indian companies 

ω Africa already contributes around 15 per cent of 
LƴŘƛŀΩǎ ƻƛƭ ƴŜŜŘǎ 

ω Recently the 4th India-Africa Hydrocarbon Summit 
was held in Delhi that included 22 African nations 
where Opportunities for boosting India-Africa 
trade in oil and gas was also discussed. 

ω Last year, Nigeria overtook Saudi Arabia as the 
ƭŀǊƎŜǎǘ ŎƻƴǘǊƛōǳǘƻǊ ǘƻ LƴŘƛŀΩǎ ƻƛƭ ƛƳǇƻǊǘǎ for a short period of time and currently remains one of the top 
providers of oil to India. 

ω Indian companies have been seeking opportunities to collaborate in the gas discovery on the eastern coast 
of Africa. 

ω Indian companies have a significant presence in Mozambique, Algeria, South Sudan, Egypt, Ghana Gabon 
and Libya to name a few. 

ω Recently, an Indian engineering company won the largest consultancy contract for an oil refinery in Nigeria. 

LƴŘƛŀΩǎ hƛƭ LƳǇƻǊǘ ǎŎŜƴŀǊƛƻ  
ω India is currently the third-

largest oil importer in the 
world, relying on imports for 76 
per cent of its oil needs 
ω The International Energy Agency 

projects that this would rise to 
around 90 per cent by 2030 as 
LƴŘƛŀΩǎ ŘŜƳŀƴŘ ŎƻƴǘƛƴǳŜǎ ǘƻ 
increase. 
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ω India, with the 4th largest oil refinery capacity globally, can be a suitable partner to complement Africa's 
needs in this space. 

ω India buys Urea in large quantities and can be a great destination for Africa to monetize its Gas.  
ω With India's demand for and Africa's supply of oil expected to grow, it is possible to harness the 

hydrocarbons complementarities to ensure economic development in India and Africa. 
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3. ECONOMY 

3.1. FOURTH INDUSTRIAL REVOLUTION 

ω ΨCƻǳǊǘƘ LƴŘǳǎǘǊƛŀƭ wŜǾƻƭǳǘƛƻƴΩ ƻǊ LƴŘǳǎǘǊȅ пΦл ƛǎ ǘƘŜ theme of the 2016 annual meet of World Economic 
Forum. 

Meaning 

ω It is a collective term embracing a number of contemporary 
automation, data exchange and manufacturing technologies 
and denotes a fundamental change in the way business is 
being done in the present world.  

ω It is characterized by a wave of innovations and fusion of 
technologies that is blurring the lines between the physical, 
digital, and biological spheres.  

ω For example things like driverless cars, smart robotics, 
tougher and lighter materials, and a manufacturing process 
built around 3D printing technology, internet of things and 
internet of services.  

ω The characteristic is not just these new innovations but also 
that it is changing at exponential rates and disrupting every 
industry at a pace that is difficult to cope with.  

ω New technology, increased connectivity, artificial intelligence etc. has changed the way any industry 
functions, the consumer demand and the competition. 

ω The inexorable shift from simple digitization (the Third Industrial Revolution) to innovation based on 
combinations of technologies (the Fourth Industrial Revolution) is forcing companies to reexamine the way 
they do business. 

Challenges posed by Fourth Industrial Revolution 

ω Risk of greater unemployment 
especially low skilled ones has 
increased 

ω Sustainability of businesses especially 
small ones is under threat  

ω Disruptions in existing industries as new 
ways of serving needs are coming up.  

ω The innovators are improving the 
quality, speed and price of services at a 
much faster rate due to better access to 
global digital platforms for research, 
development, marketing, sales, and 
distribution.  

ω Growing transparency and consumer 
engagement would demand more 
adaptation from the companies. 

ω IT security issues 
ω It also affects the governance system as 

well.  
o The accountability of the 

government has increased due to 
more citizen engagement.  

¶ The First Industrial Revolution started in 
the 18

th
 century with the use of water 

and steam power to mechanize 
production.  

¶ The Second in 19
th
 century used electric 

power to create mass production.  

¶ The Third began in the 1960s and used 
electronics and information technology 
to automate production.  

¶ Now a Fourth Industrial Revolution is 
building on the third, that is, the digital 
revolution.  

 

WORLD ECONOMIC FORUM 

¶ It is a Swiss Non-Profit foundation, based in Geneva. It is an 

international institution for public-private cooperation. 

¶ Its mission is cited as "committed to improving the state of the 

world by engaging business, political, academic, and other 

leaders of society to shape global, regional, and industry 

agendas". 

¶ Davos Panel: The annual WEF winter meet (Jan) at Davos, 

Switzerland. It has different themes. e.g. 2014-  "The Reshaping 

of the World: Consequences for Society, Politics and Business", 

2015- "New Global Context", 2016- "Mastering the Fourth 

Industrial Revolution" 

¶ It was established in 1971 as 'European Management Forum' 

and changed to WEF in 1987 and sought to broaden its vision to 

include providing a platform for resolving international conflicts. 

¶ It also works as a think tank giving out various reports; Global 

Competitiveness Report, Global IT Report, Gender Gap Report, 

Risks, Travel & Tourism, Enabling Trade. 










































































































